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DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS
The Board of Directors feel pleasure in submitting un-audited financial statement of your company for the Half
Year ended 31% December, 2024.
COMPANY'S PERFORMANCE
Half Yearly brief financial position of the Company is presented here under:
(RUPEES IN THOUSAND}

31.12.2024 31.12.2023

REVEMUE FROM CONTRACTS WITH CUSTOMERS 2,017,337 3,282,177
COST OF SALES (1,959,089) (3.182,557)
GROSS PROFIT 58,248 99,620
DISTRIBUTION COST (44,558) (52.257)
ADMIMNISTRATIVE EXPENSES (118,377) [155,868)
OTHER EXPENSES (1,666) (2,542)
OTHER INCOME 15,709 25,088
FINANCE COST (83,685) (100,667}
LOSS BEFORE TAXATION AND LEVY (174,329) (186,626)
LEVY (25,217) (40,797)
(199,546) (227,423)

TAXATION - 63,716
LOSS AFTER TAXATION (199,545) (163,707)
LOSS PER SHARE-BASIC AND DILUTED (RUPEES) (20.12) (16.50)

During the half-year, the company faced a decline in business volume due to prevailing weak market
conditions, resulting in a reduction in gross profit to Rs. 58.248 million from Rs. 99.620 million in the
same period last year. Several external factors, including rising raw material costs, increasing fuel and
power expenses, political instahility, and high-interest rates, significantly affected our operational
efficiency and financial stahility.

Despite generating a gross profit of Rs. 58.248 million, our efforts to control distribution,
administrative, and finance costs were insufficient to offset market challenges, leading to an after-tax
loss of Rs. 199.546 million. These figures reflect the ongoing difficulties within the industry and our
continued efforts to enhance cost management and operational efficiencies.

Our primary focus remains on prudent cost contral, strategic procurement, and process optimization
to mitigate external pressures. We are actively exploring new growth opportunities while
implementing robust risk management strategies to navigate the current economic landscape. Our
team remains committed to innovation and resilience, ensuring long-term financial sustainability.
Future Prospects

Despite current challenges, we anticipate a market recovery and a turnaround in business
performance. We remain optimistic about overcoming the recent recession through a strong focus on
innovation and operational efficiency. Our commitment to sustainable growth and strategic planning
will reinforce our market position and drive long-term success.

ACKNOWLEDGEMENT

The Board extends heartfelt gratitude to our esteemed shareholders and bankers for their unwavering support

and trust in the company. We also recognize and appreciate dedication and hard work of our staff and workers,
whaose efforts have been instrumental in achieving significant milestones. We look forward to their continued

commitment in the years to come.
iwofthe Board E

Faisalabad Amjad Saeed Omer Saeed
February 28, 2025 Chief Executive Officer Director
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INDEPENDENT AUDITOR'S REVIEW REPORT

To the members of Ideal Spinning Mills Limited
Report on review of Condensed Interim Financial Statements
Introduction

We have reviewed the accompanying condensed interim statement of financial position of IDEAL
SPINNING MILLS LIMITED as at 31 December 2024 and the related condensed interim statement of
profit or loss, condensed interim statement of comprehensive income, condensed interim statement
of changes in equity, and condensed interim statement of cash flows, and notes to condensed
interim financial statements for the half year then ended (here-in-after referred to as “condensed
interim financial statements”). Management is responsible for the preparation and presentation of
these condensed interim financial statements in accordance with accounting and reporting
standards as applicable in Pakistan for interim financial reporting. Our responsibility is to express a
conclusion on these condensed interim financial statements based on our review, The figures of the
condensed interim statement of profit or loss and condensed interim statement of comprehensive
income for the quarters ended 31 December 2024 and 31 December 2023 have not been reviewed
and we do not express a conclusion on them as we are required to review only the cumulative
figures for the half year ended 31 December 2024.

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial statements consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in scope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enable us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

nclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial statements are not prepared, in all material respects, in
accordance with the accounting and reporting standards as applicable in Pakistan for interim
financial reporting.

The engagement partner on the review resulting in this independent auditor’s review report is
Liagat Ali Panwar.

/4:‘ ot [ &,

RIAZ SHMAD & COMPANY
Chartered Accountants

Faisalabad
Date: 28 February, 2025,
UDIN: RR202410184514F9QAlJB



Half Yearly Accounts

IDEAL SPINNING MILLS LIMITED

CAZ0BTE ZECHITE
SaTE'T 0£9's76'T
T B
905'5TE L58'¥6T
062'ET 02’5
GER wenT
2491 £55°07
PES'LZE 204 I2E
AEE'5A9 66508t
£09'201 47E'sy
0£5'TIE'T 206'8:44'T
021501 02T'%01
4 %4 S20'6

] SE
FEFPOLT 699'599°T

(ONVSNOHL NI S33d Ny}
$TOT $TOT

aun[QE  Jequag TE

PRUPNY pagpne-un

¥301440 TVIONVNIA 43IHD

UNHVZ dIHSVM Q¥ININVHNIN

S1385V TYL0L

SEOUR|E] HUB PLE LR

SE|CEAEIRI B

U - AN DUB XE] SLCH S0UBADY
suafedad pue sodsD Wik U0y
S30UBAPE PUE SUBCT

PRSPl

ELLTETENT

sjo0 Bson) pue sued aueds 'ssumg

51355V LNIHHND

5T NED SUICOU FRURE0

suawdedsid poe gEodep wsg Buo

sjEese apIELE]

o uawdinbs pue poed ‘dsdoag
51355V INJHEND-NON

51355V

JLON

¥321440 3AILNDIXT 43IHD
33V AVOAY

\n%

“SIUFLLENES [EOUBUY WLIEQU] PRSLBOUCD 353U Jo ued |2a530U1 UE LLAD) S330U DEKEULE 3l |

doLo3dia

a33avs ¥3ano
ERLTATE TEGPOTE
THES'T £RS'RI'E
604°485'T 669T49'7
T 16 ERNL]
18019t S56'F06'T
895'8T 8rE'st
6B5'T 65T
981'+58 #£9'489
6b5°08 bEE'ST

(56D PEEST
000’02 | -

SZ5'909 GL6'90F
(rze'see) (298'cew)
OFE'ERS OFE'ERS
SGEN9E G
T6T'ERT TGT'ERT
008'THZ 008'THZ
007’66 anE'es

— —
000°00Z 000°00Z

(ONVYSNOHL NI 533dny)

rIoL rIoL
aung gg saquiaoag Tg
paapny paapne-un

o+ M

310N

SALLTIIAYTT ANV ALINDI TVLIOL

SINIHWLTIWWOD ANY SITINIONI LINOD
SALLNIEYIT IVIOL

Bupueuy W fue) jo uomod 0N
sBuDLOY L Joyg

dn-yIew pEnoy

PLUERIAIP PRLIERUN

sa{qeded S0 pue 3pEI]

SALLMEVIT INFHHND
Aroef IR Yog
Bupueuy wieg Guo
SALLEVIT INTHYND-NON
S53rirnderi

ALIND3 TV10L
S50| PARLMUNI0Y
1220 J0 LOMEnjenad ue snjding

SRpOYRIBYS and Aynbg
sanasad ey den

puel p|
E

SanIasay

sueg| suosuods

ysex L pred Ay wpea 0T s=admd o saUeys
Adeuipao {000 026 6 (LZOT 3UNT 0E) 000 026 6
1eides aseys dn pred pue paguosgns ‘panssy

Lpes (1 s3adrty Jo
s3uRys AIBUDD (D00 000 0F $+Z0Z 3UNC 053 000 000 0F
Ienden aseys pazuowpny

53AHASIY ONY TVLIdVD JHVHS
SALLTIAVI] ANY ALIND3

FZOZ HIFWIADAA TE LY SV NOILLISOd TVIDNVYNIL 40 INJWI1VIS WIHILINI d3sSNIANCD



IDEAL SPINNING MILLS LIMITED Half Yearly Accounts

CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2024

NOTE Half year ended Quarter ended
31 December| | 31 December | | 31 December | |31 December
2024 2023 2024 2023

remmemmesezmsmnn=-=-(RUPEES IN THOUSAND)----=-=--=mmre==mseems
REVENUE FROM CONTRACTS WITH CUSTOMERS 2,017,337 3,282,177 777,439 1,476,606
COST OF SALES 7 {1,959,089) (3,182,557) (826,769)  (1,450,795)
GROSS PROFLT / (LOSS) 58,248 99,620 (49,330 15,811
DISTRIBUTION COST (44,558) (52,257) (10,946) (9,274)
ADMINISTRATIVE EXPENSES (118,377) (155,868) (52,398) (73,242)
OTHER EXPENSES (1,666) (2,542) (1,081) (2,492)
OTHER INCOME 15,709 25,088 a,653 20,556
FINANCE COST (83,685) (100,667) (29,322) (42,309)
LOSS BEFORE LEVY AND TAXATION (174,329) (1B6,626) {133,418) (90,950)
LEVY (25,217) {40,797) {13,220) (19,438)
LOSS BEFORE TAXATION (199,546) (227,423) {146,638) (110,448)
TAXATION - 63,716 - 63,716
LOSS AFTER TAXATION (199,546) (163,707) (16,6381 (46,732)
LOSS PER SHARE - BASIC AND DILUTED (RUPEES) (20.12) (16.50) (14 78) (4.71)

The annexed notes form an integral part of these condensed interim financial statements,

AMJAD SAEED OMER SAEED MUHAMMAD KASHIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2024

Half year ended uarter ended
31 December (31 Decemt 31 Decemt 31 December
2024 2023 2024 2023

wmmmmmmmmmemnenme (RUPEES IN THOUSAND) --n-nnmmmmmmmememee

LOSS AFTER TAXATION (199,546) (163,707) (146,638) (46,732)

QOTHER COMPREHENSIVE INCOME

Itens that will not be redassified subsequently
to profit or loss

Items that may be reclassified subsequently to
profit or loss

Other comprehensive income for the pariod - - - -

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (199 546} (163,707} {146,638) (46,732)

The annesed notes form an integral part of these condensed interim financial statements.

AsJAD AEED OMER SAEED MUHAMMAD KASHIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM STATEMENT OF CASH FLOWS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2024

Half year ended
31 December | | 31 December

2024 2023

(RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash (used in) / generated from operations a8 (38,566) 260,645
Finance cost paid (92,322) (111,569)
Income tax and levy paid (26,667) (31,567)
Staff retirement gratuity paid (11,577) (54,020)
Net {increase) [ decrease in long term deposits and prepayments (6,956) 29
Net decrease in long term loans - 47
Net cash (used in) / generated from operating activities (176,088) 63,565
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment (24,022) (31,258)
Proceeds from disposal of property, plant and equipment 1,151 -
Net cash used in investing activities (22,871) (31,258)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing (105,000) (17,500)
Dividend paid (3) (202)
Short term barrowings - net 294,142 (6,677)
Net cash from / (used in) financing activities 189,139 (24,379)
NET (DECREASE) f INCREASE IN CASH AND CASH EQUIVALENTS (9,820) 7,928
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE PERIOD 96,362 70,988
Net foreign exchange difference on translating cash
and bank balances 2 395
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 86,544 79,311

The annexed notes form an integral part of these condensed interim financial statements.

AsJAD AEED OMER SAEED MUHAMMAD KASHIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2024

1. THE COMPANY AND ITS OPERATIONS

Ideal Spinning Mills Limited {the Company) is a public limited company incorporated in Pakistan on 08 June 1989 under
the repealed Companies Ordinance, 1984 (Mow Companies Act, 2017} and listed on Pakistan Stock Exchange Limited on
30 September 1991. The principal activity of the Company is manufacturing and sale of yarn, cloth and hosiery products.
The Company's registered office is situated at Room Mo. 404-405, 4th Floor, Business Centre, Mumtaz Hassan Road,
Kararhi.

2. BASIS OF PREPARATION
2.1 Statement of compliance

These condensed interim finandal statements have been prepared in accordance with the accounting and reporting
standards as applicable in Pakistan for interim finandial reporting. The accounting and reporting standards as applicable in
Pakistan for interim financial reporting comprize of:

- International Accounting Standard (LAS) 34, Interim Finandal Reporting, issued by the International Accounting
Standards Board (LA SB) as notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Ad, 2017,

Where the pravisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the
pravisions of and directives issued under the Campanies Adt, 2017 have been followed.

2,2 These condensed interim financial statements do not include all the information and disdosures required in annual financial
statements and should be read in conjunction with the annual audited financial statements of the Company for the year
ended 30 June 2024, These condensed interim financial statements are un-audited, however, have been subjected to
limited scope review by the auditors and are being submitted to the shareholders as required by the Listed Companies
[Code of Corporate Governance) Regulations, 2019 and section 237 of the Companies Act, 2017,

2.3 Material accounting policy information

The material accounting policy information and methods of computations adopted for the preparation of these condensed
interim finandal statements are the same as applied in the preparation of the annual audited financial statements of the
Company for the year ended 30 June 2024,

2.4 Finandal risk management

The Company’s finandal risk management abjectives and polides are consistent with those disdosed in the annual audited
finandial statements for the year ended 30 June 2024,

2,5 Critical accounting estimates and judgements

The preparation of these condensed interim financial statements in conformity with approved accounting and reporting
standards requires the use of certain critical accounting estimates, It also requires management to exerdise its judgements
in the process of applying Company's accounting policies. Estimates and judgements are continually evaluated and are
based on historical experience and other fadtors, including expectations of future events that are believed to be reasonable
under the circumstances.

During preparation of these condensed interim financial statements, the significant judgments made by the management in
applying the Company’s accounting polides and the key sources of estimation and uncertainty were the same as those that
applied in the annual audited finandal statements of the Company for the year ended 30 June 2024,

Un-audited Audited
31 December 30 June

2024 2024
{RUPEES IN THOUSAND)
3. LONG TERM FINANCING
Cpening balance 161,543 188,518
Add: Fair value adjustment during the period / year 4,613 8,025
166,156 106,543
Less: Repaid during the pedod [ vear (Note 3.1) 105,000 35,000
Closing balance (MNote 3.2) 61,156 161,543
Less: Current portion shown under current liabilities 61,156 91,543

- 70,000
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3.1 Whole of the outstanding amount of diminishing musharakah was completely repaid on 03 December 2024,

3.2 These represent Rupees Nil {30 June 2024: Rupees 105.000 million) secured bank barrowings and Rupees 61.156 million
(30 June 2024: Rupees 56.543 million) unsecured barrowing fram sponsor director / shareholder.

Un-audited Audited
31 December 30 June
2024 2024
{RUPEES IN THOUSAND)

4. SHORT TERM EORROWINGS

From banking companies - secured

Cash finances 114,561 105,762
Running finances 211,802 108,427
Other short term finances 298,624 476,756

624,087 780,545

From others - unsecured

Related parties 1,279,968 829,868

1,904,955 1,610.813

5. CONTINGENCIES AND COMMITMENTS
a) Contingencies

There is na significant change in the status of contingendes as disclosed in the annual audited finandal statements of the
Company for the year ended 30 June 2024 except as follows:

Guarantees of Rupees 95.611 million {30 June 2024: Rupees 94.294 million) are given by the banks of the Company to
Sui Morthern Gas Pipelines Limited against gas connections and to Faisalabad Electric Supply Company Limited against
electridty connections.

=

Paost dated cheques of Rupees 38.825 million have been issued to custom autharities in respect of duties on imparted
material availed on the basis of consumption and expart plans. If documents of exparts are not provided on due dates,
cheques issued as security can be encashed by the custom authorities.

b) Commitments

Letters of credit other than for capital expenditure are of Rupees 107.219 million (30 June 2024: Rupees 36.566 million).

=

Commitments arising fram short term lease to be recognised on a straight line basis as expense under the practical
expedient applied by the Campany with respect to IFRS 16 are of Rupees 1.695 million (30 June 2024: Rupees 5.085
million} which are to be paid within ane year (30 June 2024: within ane year).

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 5.1) 1,632,457 1,602,554
Capital wark-in-progress (Maote 6.2) 33,212 11,870

1,665,669 1,704,424

6.1 Operating fixed assets

Opening net book value 1,692,554 1,653,982
Add: Cost of additions during the period / year (Note 6.1.1) 2,680 58,329
Effect of surplus on revaluation during the period [ vear - 124 6598

1,695,234 1,837,009
Less; Book value of deletions during the period [/ year (Note 6.1.2) 898 8,339

1,604,336 1,828,670
Less: Depredation charged during the period [ year 61,879 136,116

1,632,457 1,692,554
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Un-audited Audited
31 December 30 June
2024 2024

6.1.1 Cost of additions during the period / year

6.1.2

6.2

Plant and machinery
Stand-by equipment
Electric installations
Factory equipment
Camputers

Electric appliances
Vehides

Book value of deletions during the period / year

Plant and machinery
ehides

Capital work-in-progress

Stand-by equipment

Advances against plant and machinery
Advances against factory equipment
Advances against Enterprise Resource Planning (ERF)

COST OF SALES

Raw materials consumed
Cast of raw material sald

Stores, spare parts and loose tools consumed

Salaries, wages and other benefits
Fuel and power
Sizing materials consumed

Qutside processing / conversion and other charges

Packing materials consumed
Repair and maintenance
Insurance

Rent, rates and taxes

Other factary averheads
Depredation

Work-in-process
Qpening stock
Closing stock

Cost of goods manufactured

Finished goods
Opening stodk
Closing stock

{RUPEES IN THOUSAND)

1,458 48,964
- 5,881
63E 200
282 -
120 -
182 381
- 2,903

2,680 58,329

- 8,216
898 123
598 8330

3,475 3,475

14,868 -

6,474 -
8,395 8,395
33212 11,870

{Un-audited)

Half year ended

Quarter ended

31 December||31 December

31 December||31 December

2024 2023 2024 2023

N {1 L (R 3 LT ) ——
789,443 1,786,248 172,895 725,818
196,499 12,008 - 12,009
77,155 101,166 35,868 49,153
222,395 207,685 123,570 86,139
422,139 473,117 220,462 230,007
24,654 7,328 15,176 5,344

6,085 43,673 1,830 21,519

55,381 98,376 25,685 51,310

937 2,321 489 471

7,135 7,439 3,524 3,789

3,390 3,390 1,695 1,695

516 449 258 111

47,027 50,444 23,555 25,508
1,852,756 2,803,645 825,007 1,212,873

‘ 84,013 H 99,755 H 74,376 H 93,710
(92,455] (79,394 (92,455] (79,394
(8,442) 20,361 (18,079) 14,316
1,844,314 2,824,006 806,928 1,227,189

‘ 334,420 H 558,752 H 739,486 H 433,807
(219,645) (200,201) (219,645) (200,201)
114,775 358,551 19,841 233,606
1,059,080 3,182,557 826,760 1,460,795
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B.1

MNET CASH (USED IN) /{ GENERATED FROM OPERATIONS

Loss before levy and taxation

Adjustments for non-cash charges and other items:
Amartization

Depreciation

Gain on disposal of property, plant and equipment

Credit balances written back

Pravision for staff retirement gratuity

Finance cost

Pravision for doubtful loans and advances

Met exchange lass

Working capital changes (Note 8.1)

Working capital changes

Decrease / (increase) in current asseis
Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposit and prepayments

Other receivables

Decrease in trade and other payables

{Un-audited)

Half year ended

31 December
2024

31 December
2023

{RUPEES IN THOUSAND)

(174,329) (186,626)
829 002
61,879 67,346
(253) -
(2,500) (13,617)
17,208 23,902
83,685 100,667
565 -

13 1,838
(25,663) 266,233
(38,5661 260,645

17,279 13,518
204,339 449,027
(94,184) 72,037

(3,841) (22,608)

(9,607) (11,247)

20,649 61,884
134,635 562,611

{160,208) (296,378)
(25,663) 266,233
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IDEAL SPINNING MILLS LIMITED

10.

11

12.

13

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER

TRANSACTIONS WITH RELATED PARTIES

Related parties comprise associated company [/ undertakings, other related parties and key management personnel. The
Company in the normal course of business carries out transactions with various related parties. Detail of transactions
and balances with related parties is as follows:

(Un-audited)

Half year ended arter ended
31 December| |31 December|| 31 D l; 31D l;
2024 2023 2024 2023

- --(RUPEES IN THOUSAND)--
i) Transactions
Associated company / undertakings
Fuel purchased - 3,524 - 1,857
Rental expense 3,390 3,390 1,695 1,695
Sale of goods - 8,813 - B,B13
Other related parties
Loans obtained from directors - net 450,100 212,335 625,050 75,035
Remuneration and meeting fee paid to Chief Executive
Officer, directors and executives 24,653 40,573 12,416 20,388
Un-audited Audited
31 December 30 June
2024 2024
(RUPEES IN THOUSAND)
ii) Period end balances
Associated company / undertakings
Trade and other payables 16,064 13,619
Other related parties
Sponsors' loans 241,800 241,800
Long term finanding 61,156 56,543
Short term borrowings 1,279,068 820,868
Loans and advances 2,276 2,505
DATE OF AUTHORIZATION

These condensed interim financial statements were approved and authorized for issue on 28 February 2025 by the
Board of Directors of the Company.

CORRESPONDING FIGURES

In order to comply with the requirements of [AS 34, the condensed interim statement of financial position and
condensed interim statement of changes in equity have been compared with the balances of annual audited financial
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, condensed interim

statement of comprehensive income and condensed interim statement of cash flows have been compared with the
balances of comparable period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison. Howewver, no
significant re-arrangements have been made.

GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

AMJAD SAEED OMER SAEED MUHAMMAD KASHIF ZAHUR

Half Yearly Accounts
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