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IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Directors feel pleasure in presenting 30% September Quarterly un-audited Financial
Statements of the company.

FINANCIAL RESULTS
September September
2016 2015

(RUPEES IN THOUSAND)
SALES 567410 556,194
COST OF SALES (551.537) (555.192)
GROSS PROFIT 15873 1.002
DISTRIBUTION COST (5.490) (3.611
ADMINISTRATIVE EXPENSES (23.569) (16.749)
OTHER EXPENSES - -
OTHER INCOME 87 6
FINANCECOST (10,082 (9.763)
LOSS BEFORE TAXATION (23,181) (29,115)
TAXATION (5.757) (4.704)
LOSS AFTER TAXATION (28,938) (33,819)
LOSS PER SHARE
BASIC ANDDILUATED RUPEES (2.92) (3.41)

The textile sector is under crises since 2015 due to increase in energy cost and low rate of yam.
The continuous decrease in exports of textile goods caused immense pressure on sale price of
the yarn. The company has done its best efforts to minimize the losses for the quarter ended 30,
September 2016. If we compare previous year’s first quarter financial results with this year’s
there is no big difference.

FUTURE PROSPECTS

The company has already changed its back process and finishing process. Now the company is
planning to improve its spinning section gradually and planning to make BMR up to Rs. 300
Milliion.

Considering the facts cited above the management of the Company has an opinion that
financial results for the coming year may be better as compared to last year.

On Behalf of the Board
;éjad aeed

Chief Executive Officer
October 28. 2016
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IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2016

NOTE QUARTER ENDED
30 SEPTEMBER 30 SEPTEMBER
2016 2015
{Rupees in thousand)----——-————--mmx

SALES 567,410 556,194
COST OF SALES 8 (551,537) (655,192)
GROSS PROFIT 15,873 1,002
DISTRIBUTION COST (5,490) (3611)
ADMINISTRATIVE EXPENSES (23,569) (16,749)
OTHER EXPENSES - -
OTHER INCOME 87 6
FINANCE COST (10,082) (9,763)
LOSS BEFORE TAXATION (23,181) (29,115)
TAXATION (5,757) (4,704)
LOSS AFTER TAXATION (28.938) (33.819)
LOSS PER SHARE-BASIC
AND DILUTED (RUPEES) (2.92) (3.41)

The annexed notes form an integral part of this condensed interim financial information.

AéAD AEED OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR



IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2016

QUARTER ENDED
30 September 30 September
2016 2015

(Rupees in thousand) =======s==m-

LOSS AFTER TAXATION (28,938) (33,819)

OTHER COMPREHENSIVE INCOME

ltems that will not be reclassified
subsequently to profit or loss:

Recognition of actuarial loss on staff
retirement gratuity - -

Items that may be reclassified
subsequently to profit or loss - -

TOTAL COMPREHENSIVE LOSS
FOR THE PERIOD (28,938) (33,819)

The annexed notes form an integral part of this condensed interim financial information.

AéADﬁE.D/’ OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR



IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2016

NOTE QUARTER ENDED
30 September 30 September
2016 2015

(Rupees in thousand)
CASH FLOWS FROM OPERATING ACTIVITIES

Cash utilized in operations 9 42,143 (75,427)
Finance cost paid (9,533) (8,438)
Income tax paid - (1,575)
Staff retirement gratuity paid (3,831) -

Met (increase) / decrease in long term deposits and prepayments - -
Net decrease in long term loans - -

Net cash utilized in operating activities 28,779 (85,440)
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment - (29,389)
Capital expenditure on property, plant and equipment (9,289) (3,524)
Decrease in long term loans - -

Net cash used in investing activities (9,289) (32,913)
CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing (11,042) (21,334)
Proceeds from long temn financing 29,083 59,899
Profit on deposits with bank X 6
Short term borrowings - net (26,305) 91,332
Net cash from financing activities (8,264) 129,903
NET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS 11,226 11,550
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 29,915 24876

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIOD 41,141 36,226

The annexed notes form an integral part of this condensed interim financial information.

AMJAD SAEED OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR
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IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE QUARTER ENDED 30 September 2016

1 THE COMPANY AND ITS OPERATIONS

Ideal Spinning Mills Limited (the Company) is a public limited company incorporated in Pakistan on 08 June 1989
under the Companies Ordinance, 1984 and listed on Karachi and Lahore Stock Exchanges in Pakistan. Its registered
office is situated at Room Mo. 404-405, 4th Floor, Business Centre, Mumtaz Hassan Road, Karachi. The factory is
located at Tehsil Jaranwala, District Faisalabad in the Province of Punjab. The principal activity of the Company is
manufacturing and sale of yam, cloth and socks.

2, BASIS OF PREPARATION

This cond d interim financial information is un-audited and is being submitted to shareholders as required by
section 245 of the Companies Ordinance, 1984. This condensed intedm financial information of the Company for the
quarter ended 30 September 2016 has been prepared in accordance with the requirements of the Intemational
Accounting Standard (IAS) 34 'Interim Financial Reporting' and provisions of and directives issued under the
Companies Orinance, 1984. In case where requirements differ, the provisions of or directives issued under the
Companies Ordinance, 1984 have been followed. This condensed interim financial information should be read in
conjunction with the audited annual published financial statements of the Company for the year ended 30 June 2016.

3. ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methods of computation adopted for the preparation of this condensed interim financial
information are same as applied in the preparation of the preceding audited annual published financial stat ts of
the Company for the year ended 30 June 2016.

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting standards
requires the use of certain critical accounting esti . It also requires the g 1t to exercise its judgmentin
the process of applying the Company's accounting policies. Estimates and judgments are continually evaluated and
are based on historical experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances.

During preparation of this condensed interim financia information, the significant judgments made by the
management in applying the Company’s accounting policies and the key sources of estimation and uncertainty were
the same as those that applied in the preceding audited annual published financial statements of the Company for the
year ended 30 June 2016.

Un-audited Audited
30 September 30 June
2016 2016
{ Rupees in thousand)
5 LONG TERM FINANCING

Opening balance 370,069 287 563
Add: Obtained during the period / year 29,084 121,857
Add: fair value of shareholder's loan adjustment - 14,548
Less: Gain on recognition of shareholder's loan - 19,690
Less: Repaid during the period / year 11,043 34,209
388,110 370,069
Less: Current portion shown under current liabilities 44 171 42 584

343,939 327 485




IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

6. CONTINGENCIES AND COMMITMENTS
a) Contingencies

i) Guarantees of Rupees 18.605 million (30 June 2016: Rupees 18.605 million) have been given by the banks of the
Company to Sui Northern Gas Pipelines Limited against gas connections and to Faisalabad Electric Supply Company
against electricity connection.

i) The Company i contingently liable for Rupees 2.46 million on account of Sindh infrastructure cess not
acknowledged in view of pending appeal before appellate authorities. The related provision is not made in these
financial statements in view of favourable outcome of the appeal.

i) Post dated cheques of Rupees 3.357 million (30 June 2016: Rupees 0.176 million) are issued to customs authorities
in respect of duties on imported material avalled on the basis of consumption. If documents are not provided on due
dates, cheques issued as security shall be encashable and Rs.15.066 Milion to Sitara Energy against security of
electricity purchase.

b) Commitments

i) Letters of credit for capital expenditure are amounting to Rupees 12.132million (30 June 2016: Rupees 56.862
million).

i) Letter of credit other than for capital expenditure are of Rupees 0 mllion (30 June 2016: Rupees 75.832).

Un-audited Audited
30 September 30 June
2016 2016

(Rupees in thousand)
7. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 7.1) 693,567 699,190
Capital work-in-progress (Note 7.2) 31,474 39,091
725,041 738,281

7.1  Operating fixed assets

Opening book value 699,190 565,771

Add:
Cost of additions during the period / year (Note 7.1.1) 9,665 110,984
Effect of surplus on revaluation - 85,166
708,855 761,921

Less:
Book value of deletions during the period / year - Vehicles 653 370
Depreciation charged during the period / year 14,635 62,361
15,288 62,731

693,567 699,190




IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

Un-audited Audited
30 September 30 June
2016 2016
(Rupees in thousand)
7.1.1 Cost of additions during the period [ year

Building - 26,371
Plantand machinery 2,211 76,740
Electric instaliations - 3,089

Factory equipment - -
Computers - 164
Electric appliances - 87
Furniture and fixtures - 102
Vehicles 7,454 4,431
9,665 110,984

7.2 Capital work-in-progress
Plant and machinery 31474 39,091
31,474 39.091
Quarter ended
30 September 30 September
2016 2015

{Rupees in thousand)
8. COST OF SALES

Raw materials consumed 331,155 392,142
Stores, spare parts and loose
tools consumed 15,073 10,475
Salaries, wages and other benefits 63,242 56,368
Fuel and power 68,204 62,046
Sizing material consumed 10,378 10,139
QOut side processing/conversion charges 3,341
Packing materials consumed 9,010 7,961
Repair and maintenance 621 422
Insurance 794 731
Other factory overheads 149 1,029
Depreciation 13,311 14,211
515,368 555,524
Work-inprocess:
Opening stock 19,719 | 18,174
Closing stock (13,298 (18,281)
6,421 (107)
Cost of goods manufactured 521,789 555417
Finished goods:
Openingstock 10:2.303)] | 8?.805J
Closing stock (64,261 (124,559
38,042 (36,754)
Cost of sales - purchased for resale - 36,529

559,831 555192




IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

Quarter ended
30 September 30 September
2016 2015
Profit / (loss) before taxation (23,181) (29,115)
9 Adjustments for non-cash charges and other items:

Depreciation 14,635 15,520
Gain on sale of property, plantand equipment iz u
Provision for staff retirement gratuity 4,240 3,540
Profit on deposits with bank (6)
Finance cost 10,082 9,764
Working capital changes (Note 9.1) 36,367 (75,130)

42,143 (75.427)

Working capital changes

Decrease / (increase) in current assets

% Stores, spare parts and loose tools 6,076
Stock-in-trade (57.,918)
Trade debts (3,308)
Loans and advances (17.425)
Short term prepayments (3,221)
Other receivables (27T 477)
{10,935) (103,271)
Increase in trade and other payables 47,302 28,141

36,367 (75.,130)
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IDEAL SPINNING MILLS LIMITED

1.

12.

13.

TRANSACTIONS WITH RELATED PARTIES

1ST QUARTERLY ACCOUNTS

The related parties comprise associated companies / undertakings, other related parties and key
management personnel. The Company in the normal course of business camies out transactions with

various related parties. Detail of transactions and balances with related parties are as follows:

I} Transactions

Associated companies [ undertakings

Sale of goods and services

Fuel and power purchased
Goods purchased

Services and other expenses paid

Directors' loan

Loan repaid
Loan acquired

Remuneration paid to Chief Executive
Officer, Director and Executives

ii) Period end balances

Long term financing including current portion

Trade and other payables
Trade debts
Loans and advances

FINANCIAL RISK MANAGEMENT

uarter ended
30 September 30 September
2,016 2,015
(Rupees in thousand)
3,154 -
286 229
4,724
14 16,531
- 12,400
3,000 41,400
4,994 4,299
Un-audited Audited
30 September 30 June
2016 2016
(Rupees in thousand)---—-—- -—
249,616 246,616
8,072 11.211
6854 -

The Company's financial risk management objectives and policies are consistent with those disclosed in
preceding audited annual published financial statements of the Company for the year ended 30 June 2016.

DATE OF AUTHORIZATION

This condensed interim financial information was approved and authorized for issue on 28th September

2016 by the Board of Directors of the Company.



IDEAL SPINNING MILLS LIMITED 1ST QUARTERLY ACCOUNTS

14. CORRESPONDING FIGURES

In order to comply with the requirements of Intemational Accounting Standard (IAS) 34 'Interim Financial
Reporting', the condensed interim balance sheet and condensed interim statement of changes in equity have
been compared with the balances of annual audited financial statements of preceding financial year,
whereas, the condensed interim profit and loss account, condensed intefim statement of comprehensive
income and condensed interim cash flow statement have been compared with the balances of comparable
period of immediately preceding financial year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison,
however, no sigrificant re-arrangements have been made.

15. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

A AD?:I’E-DJ OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR
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