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IDEAL SPINNING MILLS LIMITED

DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

Your Directors feel pleasure in submitting un-audited financial statements of your Company for the First Quarter
ended 30 September 2022,

FINANCIAL RESULTS 30.09.2022 | 30.09, 2021
(RUPEES IN THOUSAND)

REVENUE 1,684,387 | 1,439,882

COST OF SALES (1,565,460) (1,144,871)
GROSS PROFIT 118,927 295,011
DISTRIBUTION COST (43,238) (29,035)
ADMINISTRATIVE EXPENSES (91,004) (69,456)
OTHER EXPENSES (15,155) (13,082)
OTHER INCOME 221 11,653
FINANCE COST (48,693) (26,921)
(Loss)/PROFIT BEFORE TAXATION (78,942) 168,170
TAXATION (19,562) (52,508)
(Loss)/PROFIT AFTER TAXATION (98,504) 115,662
EARNING PER SHARE-BASIC AMD DILUTED (RUPEES) (9.93) 11.66

Sales during the period increased to Rs. 1,684.385 Million as compared to Rs.1,439.882 Million of the
corresponding period of last year and the gross profit ratio decreased to 7.06 % from 20.49% during the period
under review. The period under review remain under financial crisis which affect the business activities. Factors
like depressed market condition, recessionary trend in the prices of finished product as compared to raw
material and flood put the earning of the company in negative zone. Company suffered after tax loss of rupees
98.506 million as compared to profit of rupees 115.662 million for the corresponding period of last year.

FUTURE PROSPECTS
Company is expecting to reduce the loss as the market conditions will improve, by the grace of Almighty and
expecting that country will cover the conseguences of flood and soon will move from the recession,

ACKNOWLEDGEMENT

The Board offers thanks to our sharehaolders and bankers far their continued support and trust in the company.
The Board acknowledges the efforts and devotion of staff and workers which led to achieve milestones and hope
these will continue in upcoming years.

On behal _w
Faisalabad mjad Saeed)

October 26, 2022 Chief Executive Officer
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CONDENSED INTERIM STATEMENT OF PROFIT OR LOSS (Un-audited)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2022

1ST QUARTER ENDED

NOTE |30 September| |30 September
2022 2021

(RUPEES IN THOUSAND)

REVENUE FROM CONTRACTS WITH CUSTOMERS 1,684,387 1,439,882
COST OF SALES 7 (1,565,460) (1,144,871)
GROSS PROFIT 118,927 295,011
DISTRIBUTION COST (43,238) (29,035)
ADMINISTRATIVE EXPENSES (91,004) (69,456)
OTHER EXPENSES (15,155) (13,082)
OTHER INCOME 221 11,653
FINANCE COST (48,693) (26,921)
(LOSS) / PROFIT BEFORE TAXATION (78,942) 168,170
TAXATION (19,562) (52,508)
(LOSS) / PROFIT AFTER TAXATION (98,504) 115,662

EARNINGS PER SHARE - BASIC
AND DILUTED (RUPEES) (9.93) 11.66

The annexed notes form an integral part of these financial statements.

AﬁEAD AEED OMER SAEED MUHAMMAD KASHIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED STATEMENT OF COMPREHENSIVE INCOME-UN AUDITED
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2022

15T QUARTER ENDED
30 September| | 30 September
2022 2021
(RUPEES IN THOUSAND)

(LOSS) / PROFIT AFTER TAXATION (98,504) 115,662

OTHER COMPREHENSIVE INCOME

Items that will not be reclassified subsequently to profit or loss: - -

Items that may be reclassified subsequently to profit or loss - -

Other comprehensive income for the year -
net of deferred income tax " -

TOTAL COMPREHENSIVE (LOSS) / INCOME FOR THE YEAR (98,504) 115,662

The annexed notes form an integral part of these financial statements.

AﬁJAD AEED OMER SAEED MUHAMMAD KASHIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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CONDENSED STATEMENT OF CASH FLOWS (Unaudited)
FOR THE 1ST QUARTER ENDED 30 SEPTEMBER 2022

1ST QUARTER ENDED
NOTE 30 September|| 30 September

2022 2021
CASH FLOWS FROM OPERATING ACTIVITIES (RUPEES IN THOUSAND)
Net cash used in operations 8, (1,123,023) (539,749)
Finance cost paid (31,634) (26,674)
Income tax paid (21,971) (21,929)
Staff retirement gratuity paid (3,680) (6,820)
Met (increase) / decrease in long term deposits and prepayments s (163)
Net (increase) / decrease in long term loans (87) -
Net increase in long term deposits and prepayments (235) =
MNet cash used in operating activities (1,180,630) (595,335)
CASH FLOWS FROM INVESTING ACTIVITIES
Capital expenditure on property, plant and equipment and intangible assets (8,874) (175,310)
Proceeds from disposal of property, plant and equipment - 20,033
Met cash used in investing activities (8,874) (155,277)
CASH FLOWS FROM FINANCING ACTIVITIES
Repayment of long term financing (9,749) {13,448)
Dividend paid (23)
Short term borrowings - net 1,198,662 651,939
Net cash generated from financing activities 1,188,850 638,491
NET DECREASE IN CASH AND CASH EQUIVALENTS (614) (112,121)
CASH AND CASH EQUIVALENTS AT THE
BEGINNING OF THE YEAR 45,445 166,999
CASH AND CASH EQUIVALENTS AT THE
END OF THE Period 44 831 54 878

The annexed notes form an integral part of these financial statements.

AMIAD SAEED OMER SAEED MUHAMMAD KASHIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL STATEMENTS (Un-audited)
FOR THE 15T QUARTER ENDED 30 SEPTEMBER, 2022

1.  THE COMPANY AND ITS OPERATIONS

Ideal Spinning Mills Limited (the Company) is a public imited company incorporated in Pakistan on 08 June 1985 under the Companies
Ordinance, 1984 (Now Companies Act, 2017} and its shares are quoted on Pakistan Stock Exchange Limited. The prindpal activity of the
Company is manufacturing and sale of yarn, cloth and hosiery products. The Company's registered office is situated at Room No. 404-405,
4th Floor, Business Centre, Mumtaz Hassan Road, Karachi,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
2.1 BASIS OF PREPARATION
a) Statement of compliance

i) These condensed interim finandal statements have been prepared in accordance with the accounting and reporting standards as applicable
in Pakistan for interim financial reporting. The accounting and reparting standards as applicable in Pakistan for interim financial reporting
comprise of:

- International Accounting Standard (145) 34 'Interim Financial Reporting', issued by the International Accounting Standards Board (IASE) as
natified under the Companies Adt, 2017; and

- Pravisions of and directives issued under the Companies Act, 2017.

Where the provisions of and directives issued under the Companies Act, 2017 differ with the requirements of IAS 34, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

il} These condensed interim financial statements do not include all the information and disclosures as required for annual audited financial
statements, and therefore, should be read in conjunction with the annual audited financial statements of the Company for the year ended 30
June 2022,

b) Accounting policies and computation methods

The accounting policies and methods of computations adopted in the preparation of these condensad interim financial statements are the
same as those applied in the preparation of the annual audited financial statements of the Company for the year ended 30 June 2022.

2.2 CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

In preparing these condensed interim financial statements in conform ity with the approved accounting and reparting standards requires the
use of certain critical accaunting estimates. Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the drcumstances.

During preparation of these condensed interim financial statements, the significant judgments made by the management in applying the
Company’s accounting policies and the key sources of estimation and uncertainty were the same as those that applied in the annual audited
financial statements of the Company for the year ended 30 June 2022,

Un-audited Audited
30 September 30 June

2022 2022
(RUPEES IN THOUSAND)
3. LONG TERM FINANCING

Opening balance 135,687 273,331

Add:
Obtained during the period [ year - 140,000
Fair value adjustment 4,599 19,248
Amortized during the period / year 141 1,900
340,427 434,479

Less:
Repaid during the period [ year 9,890 74,859
Gain on recognition of sharehalder's loan at fair value - 23,533
9,890 88,792
Closing balance (Mote 3.1) 330,537 335,687
Less: Current portion shown under current liabilities 164,706 162,804
165,831 172,883

3.1  Theserepresent Rupees 149.890 million (30 June 2022: Rupees 159.639 million) secured bank borrowings and Rupees 180.647 million (30
June 2022: Rupees 176.048 million} unsecured borrowing from sponsor director / shareholder,
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Un-audited || Audited |
30 September|| 30 June
2022 2022
{RUPEES IN THOUSAND)
4. SHORT TERM BORROWINGS
From banking companies - secured
Cash finances 963,135 =
Running finances 154,857 151,144
Other short term finances 544,392 352,278
1,662,384 503,422
Others - unsecured
Other related parties 265,638 225938
1,928,022 729,360

5. CONTINGENCIES AND COMMITMENTS
a) Contingendes

There has been no significant change in the status of contingencies as reported in the annual audited finandal statements of the Company
for the year ended 30 June 2022.

b} Commitments
iy Commitments for capital expenditure are of Rupees Nil (30 June 2022: Rupees 4.207 million).
i) Letters of oedit other than for capital expenditure are of Rupess 144.058 million (30 June 2022 Rupess 60.102 million).

6. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 6.1) 1,722,419 1,730,812
Capital work-in-progress (Note 6.2} 13,704 32,120
1,736,123 1,762,532
6.1 Operating fixed assets
Cpening net book value 1,730,812 1,272,784
Add: Cost of additions during the period [ year (Note 6.1.1) 27,290 589,185
1,758,102 1,861,969
Less: Book value of deletions during the period [ year (Note 6.1.2) - 11,803
1,758,102 1,850,166
Less: Depreciation charged during the period | vear 35,683 119,354
1,722,419 1,730,812
6.1.1 Cost of additions during the period [ year
Freehold land B 6,472
Buildings - 191,220
Flant and machinery 2,270 188,942
Stand-by equipment - 119,381
Electric installations 418 5,580
Factory equipment . 19,986
Office equipment - 685
Computers 219 3413
Electric appliances 146 3,765
Fumiture and fixtures E 1,465
Vehides 24,237 48,89
27,290 589,185
6.1.2 Book value of deletions during the period [ year
Plant and machinery Z 1,463
Stand-by eguipment - 224
Vehides - 10,116
- 11,803
6.2 Capital work-in-progress
Plant and machinery 4,524 .
Advances against vehides 3,523 26473
Advance against Enterprise Resource Planning (ERF) 5,857 5,647

13,704 32,120




IDEAL SPINNING MILLS LIMITED

1st Quarter Accounts

7. COST OF SALES

Raw materials consumed

Salaries, wages and other benefits

Stores, spare parts and loose tools consumed
Packing materials consumed

Sizing materials consumed

Qutside processing / conversion and other charges

Repair and maintenance
Fuel and power
Insurance

Other factory overheads
Depreciation

Work-in-process
Opening stock
Closing stodk

Cost of gonds manufactured
Finished goods

Opening stock
Closing stodk

8. NET CASH USED IN OPERATIONS

{Loss) / Profit before taxation

Adjustments for non-cash charges and other items:

Depreciation
Amortization

Gain on disposal of property, plant and equipment

Provision for staff refirement gratuity

(Reversal of) / allowance for expedied credit losses - net

Finance cost

Amortization of deferred grant

Provision for workers" profit participation fund
Provision for workers' welfare fund

Working capital changes (Mote 8.1)

8.1 Working capital changes

Increase in current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debis

Loans and advances

Short term deposits and prepayments
Other receivables

Increase in trade and other payvables

~ (Un-audited)

1st Quarter ended

30 September
2022

30 September
2021

(RUPEES IN THOUSAND)

1,071,160 723,835
156,492 145,565
75,229 77,774
37,235 35,221
14,534 9,322
13,960 16,742
548 2,389
228,100 124,469
3,556 2,879
693 650
26,622 20,000
1,628,120 1,158,856
100,207 58,438
{105,447) (77,970}
(5,240) (19,532)
1,622,880 1,139,324
436,971 204,703
{494,400) {199,156)
(57,429) 5,547
1,565,460 1,144,871
(Un-audited)
1st Quarter ended
30 September || 30 September
2022 2021
(RUPEES IN THOUSAND)
(78,942) 168,170
35,683 24,963
449 240
- [168)
13,635 10,621
. 18,788
48,693 26,921
(141) (674)
- 12,432
) 450
(1,142400) (B01,4592)
(1,123,023) (539,749)
(7,542) (17,532)
{766,590) (749,429)
(71,097) (62,213)
{273,976) (15,055)
(16,824) (10,496)
{159,145) (74,554)
(1,295,174) (929,279)
152,774 127,787
(1,142400) (801,492)
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IDEAL SPINNING MILLS LIMITED 1st Quarter Accounts

10. TRANSACTIONS WITH RELATED PARTIES

Detail of transactions and balances with related parties are as follows:

{Un-audited)
1st Quarter ended
20 September || 30 September
2022 2021
(RUPEES IN THOUSAND)

i) Transactions

Associated company [ undertakings

Fuel purchased 1,539 1,225 3
Rental expense 1,530 1,755 ¢
Other related parties
Loans obtained from / (repaid to) directors - net 39,700 55,225 #
Remuneration paid to Chief Executive
Officer, Director and Executives 12,983 12,466 ¢
Un-audited Audited
30 September 30 June
2022 2022
(RUPEES IN THOUSAND)
ii} Period end balances
Associated company / undertakings
Trade and other payables 11,937 10,460
Other related parties
Sponsors' loans 241,800 241 800
Long term financing 180,647 176,048
Short term borrowings 265,638 225,938
Loans and advances 550 459

11. FINANCIAL RISK MANAGEMENT

The Company's financial risk management objectives and policies are consistent with those discosed in the preceding
audited annual published financial statements of the Company for the year ended 30 June 2022,

12. DATE OF AUTHORIZATION

These condensed interim financial statements have been approved and authorized for issue on 26 October, 2022 by the
Board of Directors.

13. CORRESPONDING FIGURES
In order to comply with the requirements of IAS 34, the condensed interim statement of finandal position and
condensed interim statement of changes in equity have been compared with the balances of annual audited finandal
statements of preceding financial year, whereas, the condensed interim statement of profit or loss, condensed interim
statement of comprehensive income and condensed interim statement of cash flows have been compared with the
balances of comparable period of immediately preceding finandal year.

Corresponding figures have been rearranged, wherever necessary, for the purpose of comparison. However, no
significant rearrangements have been made.

14. GENERAL

Hgures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

el ol T
AMJIAD SAEED OMER SAEED MUHAMM;&E/KT&:!-IIF ZAHUR

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER



BOOK POST

If undelivered please return to:

IDEAL SPINNING MILLS LIMITED

Room # 404 & 405, 4th Floor, Business Centre,
Mumtaz Hassan Road, Karachi.



