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IDEAL SPINNING MILLS LIMITED HALF YEARLY ACCOUNTS

DIRECTORS’ REPORT TO THE SHAREHOLDERS

Your Directers feel pleasure in submitting audited financial statements of your Company for the half year ended 31
December 2017. '

FINANCIAL RESULTS 31.12. 2017 31,122016
{RUPEES IN THOUSAND)
Revenue 1,320,984 1,095,299
Cog of sales (1,213,331) (1,067,592)
Gross profit 107,653 27,707
Distribution cost (14,582) {12,595)
Administrative expenses (47,524) (44,662)
Other expenses (127) {251)
Other income 1647 516
Finance cost (48,709) {35,528)
Loss before taxation (1,642) {64,813)
Taxation 10,819 (4,105)
Profit Loss after taxation 9,177 (68,918)
Earning /Loss per share-basic and diluted (Rupees) 093 (6.95)

By the Blessings of Almighty your company achieved Revenue growth of 21%, After Tax Profit of Rs.9.177 Million as
compared to loss of Rs.68.918 Million which is 115 % more from the comparable quarter last yesr. Your management is
confident for further improved results of company in future.

BUSINESS QUTLOOK:

Factors limiting Textile Industry of Pakistan were not much changed. Efforts remained afloat to find a way to reduce cost
of doing business on the part of Government being cognizant of dwindling exports, Highest Cotton Prices ever,
withdrawal Sales Tax refund on packing material, higher energy cost, non-release of Refunds and drawbacks under
textile package continue to inflate cost of inputs.

PERFORMANCE REVIEW:

By the Grace Almighty ALLAH, operational performance of the company was admirable and achieved production targets
with exceptional Quality. In the halfyear under review your company started exports of yam also.

Financial performance of the company was also very good even though the highest ever cotton prices recorded with
increasing Dollar parity and similar trend in operating and finance cost. Company achieved gross margin of 8.15% as
compared to 2.53%. Eamings per share increased to 0.93 from a loss of 695 per share. After Tax Profits of Rs.9.177
million with 21 % increase in revenue.

FUTURE PROSPECTS

By the Grace of Almighty ALLAH hopefully this trend will continue and your management is confident that further
improved results are expected in future.

ACKNOWLED GEMENT

The Board offers thanks to our shareholders, bankers and financial institutions for their continued suppart and trustin
the company.. The Board acknowledges the efforts and devotion of staff and workers for the company which fed to
achieve milestones for the company and hopes these will continue in the years to come.

On behalf of the Board

Faisalabad mjaﬁj

Februarv 26.2018 Chief Executive Officer
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IDEAL SPINNING MILLS LIMITED HALF YEARLY ACCOUNTS

AUDITORS' REPORT TO THE MEMBERS
ON REVIEW OF CONDENSED INTERIM FINANCIAL INFORMATION

Introduction

We have reviewed the accompanying condensed interim balance sheet of IDEAL SPINNING MILLS
LIMITED as at 31 December 2017 and the related condensed interim profit and loss account,
condensed interim statement of comprehensive income, condensed interim cash flow statement,
condensed interim statement of changes in equity and notes to the accounts for the half year then
ended (here-in-after referred to as “condensed interim financial information”). Management is
responsible for the preparation and presentation of this condensed interim financial information in
accordance with approved accounting standards as applicable in Pakistan for interim financial
reporting. Our responsibifity is to express a conclusion on this condensed inteim financial
information based on our review. The figures of the condensed interim profit and loss account and
condensed interim statement of comprehensive income for the quarters ended 31 December 2017
and 31 December 2016 have not been reviewed and we do not express a concusion on them as we
are required to review only the cumulative figures for the half year ended 31 December 2017,

Scope of Review

We conducted our review in accordance with International Standard on Review Engagements 2410,
“Review of Interim Financial Information Performed by the Independent Auditor of the Entity”. A
review of condensed interim financial information consists of making inquiries, primarily of persons
responsible for financial and accounting matters, and applying analytical and other review
procedures. A review is substantially less in sope than an audit conducted in accordance with
International Standards on Auditing and consequently does not enablk us to obtain assurance that
we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the
accompanying condensed interim financial information as of and for the half year ended 31
December 2017 is not prepared, in all material respects, in accordance with approved accounting
standards as applicable in Pakistan for interim financial reporting.

RIAZ AHMAD & COMPANY
Chartered Accountants

foep plonnd (&,

Name of #lgagement partner:
Liagat Ali Panwar

Date: February 26, 2018.
FAISALABAD
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IDEAL SPINNING MILLS LIMITED

HALF YEARLY ACCOUNTS

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

QUARTER ENDED

HALF YEAR ENDED
31 December| L31 December| | 31 DecemberF 31 December
2017 2016 2017 2016
------ --=-(RUPEES IN THOUSAND)- -----mmmeos -oomres
REVENUE 1,320,984 1,095,299 662,963 527,889
COST OF SALES (1,213,331) (1,067,592) (590,806) (501,158)
GROSS PROFIT 107,653 - 27,707 72,157 26,731
DISTRIBUTION COST (14,582) (12,595) (8,356) (7,105)
ADMINISTRATIVE EXPENSES (47,524) {44,662) (23,120) (21,093)
OTHER EXPENSES (127) (251) (55) (251)
OTHER INCOME 1,647 516 309 429
FINANCE COST (48,709) (35,528) (32,883) (20,033)
(LOSS) / PROFIT BEFORE TAXATION (1,642) (64,813) 8,052 (21,322)
TAXATION 10,819 (4,105) 19,326 1,652
PROFIT / (LOSS) AFTER TAXATION 9,177 (68,918) 27,378 (19,670)
EARNINGS / (LOSS) PER SHARE - BASIC
AND DILUTED (RUPEES) 0.93 (6.95) 2.76 (1.98)

The annexed notes forman integral part of this condensed interim financial information.

A;JA AEED

D
CHIEF EXECUTIVE OFFICER

ol

OMER SAEED
DIRECTOR

EEMAHID

AD
CHIEF FINANCIAL OFFICER
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ALF YEARLY ACCOUNTS .

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

PROFIT / (LOSS) AFTER TAXATION

" OTHER COMPREHENSIVE INCOME

Items that will not be reclassified

subsequently to profit or loss

Items that may be reclassified
subsequently to profit or loss

TOTAL COMPREHEN SIVE INCOME /
{LOSS) FOR THE PERICD

HALF YEAR ENDED QUARTER ENDED
31 December|! 31 December || 31 December || 31 December
2017 2016 2017 2016
---------------------- {RUPEES IN THOUSAND) ----===-====n=nnmmme
9,177 (68,918) 27,378 (19,670)
9,177 (68,918) 27,378 (19,670)

The annexed notes form an integral part of this condensed interim financial information.

%)

AMIAD SAEED
CHIEF EXECUTIVE OFFICER

Ml

OMER SAEED
DIRECTOR

ADEE{%»&HIB

CHIEF FINANCIAL OFFICER
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CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

HALF YEAR ENDED
31 December| |31 December
2017 2016
(RUPEES IN THOUSAND)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash used in operations 7 (68,743) (87,423)

Finance cost paid . (31,169) (20,744)

Income tax paid {8,427) (27,401)

Staff retirement gratuity paid (7,271) (6,405)

Net decrease / (increase) in long term deposits and prepayments 50 (119)

Net decrease / (increase) in long term loans 85 (4)

Net cash used in operating activities (115,475) (142,096)

CASH FLOWS FROM INVESTING ACTIVITIES J
Proceeds from disposal of property, plant and equipment 854 4,343

Capital expenditure on property, plantand equipment (47,459) (122,708) |
Net cash used in investing activities (46,605) (118,365)

CASH FLOWS FROM FINANCING ACTIVITIES

Repayment of long term financing | (30,046) (19,406)
Proceeds from long term financing | - 97,816

Short term borrowings - net L 222 482 244,937

Net cash from financing activities 192,436 323,347

NET INCREASE IN CASH AND CASH EQUIVALENTS 30,356 62,886

CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 8,666 29915

CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD 39,022 92,801

The annexed notes form an integral part of this condensed interim finandal information,

K;\,
AGJAD.éE:D/ OMER SAEED ADEEMAHID

CHIEF EXECUTIVE OFFICER DIRECTOR CHIEF FINANCIAL OFFICER



IDEAL SPINNING MILLS LIMITED

HALF YEARLY ACCOUNTS

CONDENSED INTERIM STATEMENT OF CHANGES IN

FOR THEHALF YEAR ENDED 31 DECEMBER 2017

EQUITY (Un-audited)

[ ] = RESERVES
i CAPITAL REVENUE
SHARE [ SPONSORS' |EQUITY PORTIGN UNAPPROPRIATED TOTAL TOTAL
CAPITAL | LOANS OF PROFIT/ EQUITY
| SHAREHOLDERS' (ACCUMULATED
| LOAN LOSS)
s e (RUPEES IN THOUSAND) - B~
Batance as at 30 June 2016 - {Audited) 99,200 - 56,497 54,505 121,002 220,202
Loss for the haf vear ended 31 December 2016 - = | - {6&1915.‘;” (68,918] (68,918}
Oxher comprehens come for the haif year ended I ' I | |
3t December 2016 T il S i | el e | o d
Totil comprehensive 1oss for the half year ended 21
December 2016 2 = (68,918) (68,918} {68,518}
Balance as at 31 December 2016 - (Un-a udited) 99,200 - 66,497 (14,413) 52,084 151,284
Loss for the haff year ended 30 June 2017 - N ji' g (48,420)|[ (48,420} {48,420
Other comprehensive ncome for the haif year ended | |
30 June 2017 ! -l : 16861 1688 1685
Tetal comprehensive loss for the half year ended 30
June 2017 - - - (46,734)  (46,724) (46,734)
Spansors’ Joans received & 161,800 - & 161,800
Equity portion of shareholders’ loans e - 712 & 54712 54,712
Balance as at 30 June 2017 - {Audited) 99,200 161,800 121,209 (61,147) 60,062 321,082
Profit for the half year ended 31 December 2017 ® - ]l 9177 9,177 9177
Cther comprehensive income for the half year ended
31 December 2017 = & b = £ =
Tutal comprehensive income for the hak year ended
31 December 2017 - - - 9,177 8,177 9,177
Balance as at 31 December 2017 - {Un-audited) 99,200 161,800 121,209 {51,970) 69,239 330,23
The annexed notes form an integral part of ths cndensed interim financial information.
- 1
AMJIAD SAEED OMER SAEED ADEEL SHAHID
DIRECTCR CHIEF FINANCIAL OFFICER

CHIEF EXECUTIVE OFFICER
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a)

b)

€)

21.2

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE HALF YEAR ENDED 31 DECEMBER 2017

THE COMPANY AND ITS OPE RATIONS

Ideal Spinning Milis Limted (the Company) is & public limited company incorporated in Pakistan on 08 June 1989
under the repealed Companies Crdinance, 1984 (Now Companies Act, 2017) and listed on Pakistan Stock
Exchange Limited. Its registered office is situated at Room No. 4Q4-405, 4th Floor, Business Centre, Mumtaz
Hassan Road, Karachi. The factory is located at Tehsil Jaranwala, District Faisalabad in the Province of Punjab. The
principal activity of the Company is manufacturing and sale of yarn, cloth and hosiery products.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The accounting polices and methods of computation adopted in the preparation of this condensed interim financial
information are consistent with those appiied in the preparation of the audited annual finandal statements of the
Company for the year ended 30 June 2017.

BASIS OF PRE PARATION
Statement of compliance

As per the requirements of Gircular No. 23 of 2017 dated 04 October 2017 issued by the Securities and Exchange
Commission of Pakistan (SECP) and darffication issued by the Institute of Chartered Accountants of Pakistan via
Circdar No. 17 of 2017, companies whose financial year, induding quarterly and other interim periods, doses on
or before 31 December 2017, shall prepare their financial statements, including interim financial statements in
accordance with the provisions of the repealed Companies Ordinance, 1984. Accordingly, this condensed interim
financial information has been prepared in accordance with the requirements of the International Accounting
Standard (IAS) 34 'Interim Financial Reporting' and provisions of and directives issued under the repealed
Companies Ordinance, 1984. In case where requirements differ, the provisions of or directives issued under the
repealed Companies Ordinance, 1984 have been followed.

This condensed interim financial information does not include all the information and disclosures required in the
annual audited financial statements, and should be read in conjunction with the Company's annual audted
financial statements for the year ended 30 June 2017,

The figures included in this condensed interim profit and loss account for the quarters ended 31 December 2017
and 31 December 2016 along with the notes forming part thereof have not been reviewed by the auditors of the
Company, as they have reviewed the accumulated figures for the half years ended 31 December 2017 and 31
December 2016.

Accounting estimates, judgments and financial risk ma nagement

The preparation of this condensed interim financial information requires management to make judgments,
estimates and assumptions that effect the appiication of accounting policies and the reported amounts. Actual
results may differ from these judgments, estimates and assumptions.

However, the management pelieves that the change in outcame of judgments, estimates and assumptions would
not have a material impact on the amounts disclosed in this condensed interim financial information.

Judgments and estimates made by the management in the preparation of this condensed interim financial
information are the same as tnose applied in Company's annual audited financial statermnents for the year ended 30
June 2017.

The Company’s finandal risk management objectives and policies are consistent with those disclosed in the
Company's annual audited financial statements for the year ended 30 Jure 2017.
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HALF YEARLY ACCOUNTS

a)

if)

b)

i}

5.1

LONG TERM FINANCING

Opening balance

Add:
Obtained during the period / year
Fair value adjustment

Less:
Gain on recognition of shareholders' loan at fair value

Repaid during the period / year

Less: Current portion shawn under current liabilities

CONTINGENCIES AND COMMITMENTS

Contingencies

Un-audited
31 December
2017

| _Audited |

30 June
2017

(RUPEES IN THOUSAND)

584,877 370,069
- 294,324
16,582 23,460
601,459 687,853
- 54,712
30,046 48,264
30,046 102,576
571,413 584,877
113,251 101,304
458,162 483,573

Guarantees of Rupees 26.839 million (30 June 2017: Rupees 23.918 million) are given by the banks of the
Company to Sui Northem Gas Pipelines Limited against gas connections and to Faisalabad Electric Supply Company

Limited against electridty connection,

The Company is contingently liable for Rupees 2.812 million (30 June 2017: Rupees 2.812 million) on account of
Sindh infrastructure cess not acknowledged in view of pending appeal before appellate authorities. The related
provision is not made in this condensed interim financial information in view of expected favourable outcome of

the appeal.

Commitments

Letter of credit for capital expenditure is of Rupees 2.763 million (30 June 2017: Rupees Nil).

Letters of credit other than for capital expenditure are of Rupees 54.917 million {30 June 2017: Rupees 4.969

million).
PROPERTY, PLANT AND EQUIPMENT

Operating fixed assets (Note 5.1)
Capital work-in-progress {Note 5.2)

Operating fixed assets

Cpening book value

Add:
Cost of additions during the period / year (Note 5.1.1)
Effect of surphis on revaluation of freehokd land

Less: Book value of deletions during the pericd / year (Note 5.1.2)

Less: Depredation charged during the period / year

1,019,286 914,569
80,082 166,419
1,099,368 1,080,098
914,569 699,190
133,796 287,456
15,411 -
1,063,776 986,646
802 6,600
1,062,974 930,046
43,688 65,477
1,019,286 914,569




IDEAL SPINNING MILLS LIMITED HALF YEARLY ACCOUNTS
Un-audited Audited
31 December 30 June
2017 2017
(RUPEES IN THOUSAND)
5.1.1 Cost of additions during the period [ year
Buidings on freehald land 290 755
Plant and machinery 121,452 261,911
Hectric installations 4,029 13,430
Factory equipment 63 -
Computers - 60
Electric appliances 346 243
Furniture and fixtures 23 705
Vehicles 7,593 10,352
133,796 287,456
5.1.2 Book value of deletions during the period / year
Plant and machinery 802 5147
Vehicles - 1,453
802 6,600
5.2 Capital work-in-progress
Buidings on freehold land 63,700 46,145
Plant amd-machinery 9,356 107,676
Advance against plant and machinery # 10,000
Advance against vehicles 986 2,598
80,082 166,419
{Un-audited)
Half year ended Quarter ended
31 December|| 31 December|| 31 December | |31 December
2017 2016 2017 2016
--------------------- (RUPEES IN THOUSAND)--==n=nn=smmam mcmcuns
6. COST OF SALES
Raw materials consumed 748,775 649,945 366,134 318,790
Cost of raw materials sold 21,697 - - -
Stores, spare parts and loose
tools consumed 44,623 29,178 25337 14,105
Salaries, wages and ather benefits 136,774 132,051 55,288 65,468
Fuel and power 152,853 139,476 76,159 71,182
Sizing materials consumed 15,621 14,693 7879 4,315
Qutside processing / conversion / CMT charges 30,554 - 21,504 2
Packing materials consumed 25,817 19,733 14478 10,723
Repair and maintenance 3,829 1,020 3212 399
Insurance 2,471 1,977 1364 1,183
Other factory overheads 6,547 1,849 5116 1,700
Depredation 41,500 27,7% 22,324 14,485
1,231,061 1,017,718 598,855 502,350
Work-in-process
Opening stock 20,110 19,719 l 23309 13,298
Closing stock 22,609 16,845 (22,609) (16,845)
{2,499) 2,874 700 (3,547)
Cost of goods manufactured 1,228,562 1,020,592 599,555 498,803
Finished goods
Opening stock I 105,293 108,306 1 50,078 64,261
Closing stock (120,524) (61,906) (120,524) (61,906
{15,231) 47,000 (30,446) 2,355
1.213.331 1,067,592 569,109 501,158
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CASH USED IN OPERATIONS

Loss before taxation

Adjustments for non-cash charges and other items:

Depreciation

Gain on dispasal of property, plant and equipment

Provision for staff retirement gratuity
Finance cost

Credit balances written back
Working capital changes (Note 7.1)

Working capital changes
(Increase) / decrease in current assets

Stores, spare parts and loose tools
Stock-in-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Gther receivables

Increase in trade and other payables

0.
(RUPEES IN THOUSAND)

{1,642) (64,813)
43,688 31,012
(52) (183)
10,418 10,480
48,709 35,528
- (203)
(169,864) (99,244)
(68,743) (87,423
(3,575) (922)
(160,907) (152,938)
(10,111) 27,928
(8,896) (732)
(2,379) (2,501)
(19,884) (35,331)
(205,752) (164,496)
35,888 65,252
(165,864) (99,743)
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IDEAL SPINNING MILLS LIMITED

HALF YEARLY ACCOUNTS

10.

11.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise assodated companies / undertakings, other related parties-and key
management personnel. The Company in the normal course of business carries out transactions with
various related parties. Detail of transactions and balances with related parties are as follows:

{Un-audited)

Half year ended
31 December |31 December
2017 2016

Quarter ended
31 Decem ber{|31 December
2017 2016

i) Transactions

Associated companies / undertakings

Purchase of goods = 5,459 735
Fuel and power purchased 663 648 326 362
Rental expense 600 600 300 300
Sale of goods - 5,240 - 2,086
Other related parties
Loans abtained from directors - net 93,863 42,600 25,213 39,100
Remuneration paid to Chief Executive
Officer, Director and Executives 10,670 9,220 5,335 4,226
Un-audited Audited
31 December 30 June
2017 2017
(RUPEES IN THOUSAND)
i) Period end balances
Long term finanding 231,946 215,364
Trade and other payables 15,768 16,674
Short term borrowings 98,363 4,500
Loans and advances 350 -

DATE OF AUTHORIZATION

This condensed interim financial information was approved by the Board of Directors of the Company and
authorized for issue on Februray 26, 2018.

CORRESPONDING FIGURES

In order to comply with the reguirements of IAS 34, the condensed interim balance sheet and condensed
interim statement of changes in equity have been compared with the balances of annual audited financial
statements of preceding finandal year, whereas, the condensed interim profit and loss account, condensed
interim statement of comprehensive income and condensed interim cash flow statement have been
compared with the balances of comparable period of immediately preceding finandal year.

Corresponding figures have been re-arranged, wherever necessary, for the purpose of comparison,
however, no significant re-arrangements have been made.

Chief Finandal Officer (CFO) of the Company has resigned on 30 July 2017. However, the Board of
Directors has appointed acting CFO untill the appointment of new CFO.



IDEAL SPINNING MILLS LIMITED HALF YEARLY ACCOUNTS

12. GENERAL

Figures have been rounded off to the nearest thousand of Rupees unless otherwise stated.
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