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IDEAL SPINNING MILLS LIMITED Jrd QUARTERLY ACCOUNTS

DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

The Directors of the Company have pleasure in submitting their eeport topether with the
Un-Audited financial statements of the Company for the period ended 31 March 2015,

March March
HIGHLIGHTS 2015 2014
[RUPEES IN THOUSAND)

SALES L774.192 1,710 507
GROSS PROFIT REATI 101 5659
PROFIT FROM OPERATIONS 15,990 37 094

(17411 6,070

( LOSS) / PROFIT BEFORE TAXATION

(LOSS)/ PROFIT AFTER TAXATION {32,978 {20,607)
"

CARNING PER SHARE-BASIC & DILUTED (3.32) (2.08)

Sales durmg the penod mereased o Bs 1,774,192 Milhon as compared to Bs.1,.710.507
Millwon of the corresponding perixl of last vear and Gross Profit decreased to 5.01 % from
5.94% durmg the period under review. This is the vear of continucd power outage, gas
shortage and political sitins and un precedent act of terrorism, on the other hand low
demand and depressed market conditions affect the eamings of the industry. Recessionary
rend in prices of raw material witnessed from the beginning of the vear. But sale prices are
digproportionate with the downward trend of material cost and other inputs, resultantly
Company sulfered boss.

FUTURE PROSPECTS

Economy of Pakistan remain doldrums throughout the period under review and still facing
the challenges of inadeguate supply of gas and electmety, high milation, diswrbed law and
order and un certain political situstion . Economy need some drastic steps to mobilize the
mvestors both of local and miernational ongin, but government of Pakistan still run the
economy by old fashioned prowth strate gy,

Management of your Company has an opinton that no sign of improvement is expected in
near future. So. financial resultof the last guarter may he the same as of the third quaner of
the year.

The Diarectors wish o cxpress thor gratitude o our valued clients and bankers for the co-
operation extended by them during the course of business activities. The Directors also
wish to place on record their appreciation for the hard work and devoted services of the

staff members and workers of the Company,

Dated: Aprﬂ 27,2015 AMIAD SALETED
Faisalabad . Chief Executive Officer
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IDEAL SPINNING MILLS LIMITED

+rd QUARTERLY ACCOUNTS

COMDEMSED NTERIM PROFIT AND LOSS ACCOUNT (Ur=a uidited)
FOR THE THIRD QUARTER ENDED 31 MARCH 2015

NOTE THIRD QUARTER ENDED QUARTER EMDED
3 March 3 March 341 March 4 March
2015 2014 2015 2014
--—{Rupees in thousand jp--—-—-cme—e—eeen
SALES 1,771,192 1,710,507 518,548 583, 466
COST OF SALES g {1.885,321)  (1.6D5.638) {501,794} [3d1,212)
GROSS PROFIT B3,871 101, 658 15, 154 A2 254
DISTRIBUTION COST {13,475 15 B8O {4,043 4,412
ADMIMNISTRATIVE EXPEMNSIES {80,102 ) (48 378 (13.241 {16,301
OTHER EXPEMSES - (147 2974 (1039
[ KT {ed, T13] (200, 3546] 121,753
15,284 J6. 9558 {5 20E ) 20, 602
OTHER INCOME GG 138 [1B4] 121
FROFIT FROM OPERATIONS 15, 980 37 (94 15,336]) 20,623
FINAMCE COST 133,401) 31,024 (12.271) {12, 3658
PROFIT/ (LOSSY BEFORE TAXATION {17 .411) BOFO (17857} 8 265
TAXATION {15,567 26677 (11.749} {10 TTT

(LOSS) ' PROFIT AFTER TAXATION

(LOSS) | EARMINGS PER SHARE - BASIC
AND DILUTED (RUPEES)

[3.32)

i2.08)

The annexed notes form an nkegral part of this condersed intarim francal information.

A Anﬁ;ﬂ/

CHIEF EXECUTIVE OFFICER

M

OMER SAEED

DIRECTOR

2 BT S0EOT) (29408 [2,512)

[8.30) e (U25)
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CONDENSED INTERIM STATEMENT OF COMPREHEN SIVE INCOME (Un-audited)
FOR THE THIRD QUARTER ENDED 31 MARCH 2015

THIRD QUARTER ENDED QUARTER ENDED
31 March 31 March J1 March 31 March
2015 2014 2015 2014

—— (Rupees in thousand) -—

(LOS5S) I PROFIT AFTER TAXATION {32,878) [20.607) (28 406} 2.512)

OTHER COMPREHEMSIVE INCOME

tems that will not be reclassified
subseguantly to profit or loss:

Fecognition of actuarial loss on staff
ratircmeant gratuly - = = B

tems that may be reclassified
subsequantly to profit or loss - L = .

TOTAL COMPREHENSIVE (LOSS)/
INCOME FOR THE PERIDD {32,978 (20.607) (29,406} {2,512

The annexed noies form an iniegral part of this condensed interim financa! informaton.

A Anﬁ;u/ OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM CASH FLOW STATEMENT (Un-aud ted)
FOR THE THIRD QUARTER EMOED 31 MARCH 2045

NOTE THIRD QUARTER ENDED
31 March 31 March
2015 2014
(Rupeas In thousand)

CASH FLOWS FROM OPERATING ACTIVITIES

Cash utilized in operations B 23467 (65,773}
Financs cost paid (29,916} (28,252}
Incorme B paid (13,183} [15,818)
Staff retirement oratuity paid (3,344 (3,034}
Blet [ncresse} ! decregaes in long '=rm depaosite and prepayments (40} 655
Mat decrease in long 1em loans 654 -
Met cashutiized in operating activities (22 352 (112 222}
CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from sale of property, plant and equipment 1.6040 8,200
Capdal expandilure en propaty, plnt and eguipment (0,086 [21,:583)
Decrease inlong term loans = =
Net cash used in imvesting activities (57.395) (12,383}
CASH FLOWS FROM FINANCING ACTVITIES

Repayment of long Brm financing (43,381 (20,750
Procesds from lang tarm inancing 45019 28 663
Profit on deposis wih bank - iB
Short tarm borrowings - nel 50, TAT 122315
Met cash from financing activities £1,365 131,248
MNET INCREASE | (DECREASE) IN CASH AND CASH EQUIVALENTS (18,392} B.E41
CASH AND CASH EQUIYVALENTS AT THE

BEGINM NG OF THE PERIOD 32,208 51,693

CASH AND CASH EQUIVAL ENTS AT THE EMD
OF THE PERIJD 13,814 58,334

The: annesied notes o an inkegral pan of this condersed infedm firancisl information.

A Aﬂﬁ OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (Un-audited)
FOR THE THIRD QUARTER ENDED 31 MARCH 2015

Revenue Reserve

Share Capital | Unappropriated Total
profit
-———{Rupees in thousand)-———-
Balance as at 30 Juna 2013 - Audited 88 20 157 522 257, T2
Loss for the fhird Qw@ader endad 31 March 2014 = 120,607) 120,607 )

Other comprehensive incoma for the thind quarter
anced 31 Manch 2014 - - -

Talal comprehansiva [oss for Lhe guadar

ended 31 March 2014 . {20,607) (20,607)
Balance gs at 31 March 2(14 - Un-audited 88,200 137.315 236,515
Profit for the quarter ended 30 Juna 2014 e 24,788 24,783
Other comprehansie oss lor he gquarter

ended 30 June 2014 - (2407 (2T
Tefal comprehansie income lor the quarter

ended 30 June 2014 = 22,202 22292
Balance as at 30 June 2014 - Audited B8 200 158807 258,807
Lozs for the quarter ended 31 March 2015 . (32.9748) (32,978}

QOther comprehensive income for the third Quarisy
andad 31 March 2015 - - -

Tofal comprehansive loss for the third quarter
ended 31 March 2015 = {32,978) {32,978}

Balance as at 37 March 2015 - Un-audited go 200 126 8208 225 829

The annexed notes form an integral part of this condensad interim financial information.

A Aﬂﬁ OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR
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SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE THIRD QUARTER EMDED 31 MARCH 201 5

1. THE COMPANY AND ITS OPERATIONS

ideal Spinning Mills Limted (the Company)is a public limited company incorporated in Pakistan on 08
Jur 1888 under he Companies Oddinance, 1984 ard lisled on Ramchi and Labore Stock
Exchanges in Pakistan. [l registerad office is siluated at Hoom Ma. 404-405 4th Fioor, Busingss
Cantre, Mumiaz Hassan Road, Karachi The factory s boated al Tehsil Jammwala, District
Faialabad in the Province of Punjab. The princpal aclivibeol e Company is manulachun ng and sak
of yarn and cloth,

4. BASIS OF PREPARATION

This condensed nterim financal informaton is un-audied and is being submitted to sharsholders as
reguirad by sedion 245 of the Comganies Ordinance, 1884, This condansed inlerm financial
nformation of the Company for the third guarer ended 31 Mamch 2015 has been prepared in
sccordance with the requirements of the Infernational Accounting Standard {1A5]) 34 Inlarim Faancial
Reporting' and provisions of and diectives ssued under the Campanies Ordinance, 1884 In case
where requiremanis differ, the prowisions of ar directives issued under the Companigs Ordinance,
1984 have been followsd. This condensed interim financial information should be read in conunciion
with the audited annoual published financial stetements of the Company for the year ended 30 June
2014.

A ACCOUNTING POLICIES AND COMPUTATION METHODS

Tha accounting policies and methods of com putation adopted for the preparation of this condensed
mlarim financiad nformabion are same as apglad in the preparation ol he precading audiled annual
publizhed financal statements of the Company for the year ended 30 Juns 2014,

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed Interdm financial information i conformity with the approved
aconinting standards requires the use of certain oifical aceounting esimates. [ alag requires the
management to exernciss its judgment in the process of applying the Caompany’s accounting policies.
Estirmates and judgments are continually evalated and are based on hisforical experieance and other
factorm, kcluding expectaions of fulure ewents that are beliewed to be reasanablie under the

CICUMEanNoes.

During meparmtion of this condensed inlecim fnancial nformabon, the signilicant judgmenis made by
the management in applying the Company's accountng policies and the key sources of esfmation
and uncerainty ware tha sams as those thet applisd in the precsding awdited annual published
financial statemanis of e Company for the year ended 30 June 2014,

Un -audited Audited

31 March 30 Juna
2,015 2014

{ Rupees in thousand)

5 LONG TERM FINANCING

Opening balance 2482497 206,034
Add: Cblained during the period / year 45019 88,773
Lese: Repaid dunng the period / year 143,281} {26.5610)
250,825 249 297
Less: Cument porfon shown under cumant labiities 20,778 49,653

230,147 1686 G644
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6. CONTINGENCIES AND COMMITMENTS
a) Cantingancies

i} Guaranteas of Rupess 18,605 million (30 June 2014; Rupees 18,605 million) have bean given oy the
banks of the Company to Sul Norhem Gas Pipelines Limited ageinst gae corneclions and o
Fagalzbad Electng Supply Company against electricity connetion.

i) The Companyis contingently liable for Rupees 1.05 miflion (30 Jure 2014; Rupees 2.246 milion) on
account of custom duty nat acknowledged in view of pending appeal before appalaie authorities.,

i) Paost dated cheques of Rupses 0 milien {30 June 2074 Rupees 0.528 million) are issued o customs
authorities in respect of dufies on imported matenal avaied on the basis of consumption. If
documents are not provided on due dates, cheques issued as securky shal be encashable,

b} Commitments

i Letters of credt for caplal expendiiuse are amounting o Rupees 5954 milkcn (30 Jure 2014:
Rupesas 38.232 million).

ii ) Latter of cradt other than for capita expenditure are of Rupees 18.97 mlilion (30 June 2074: Rupeas

M),
Un-audited Audited
31 March a0 Juna
2,15 2014

[Rupeas in thousand)
T. PROPERTY, PLANT AND EQUIPMENT

Operating fixed assats (Note 7.1) 568,564 524105
Capital werk-in-pmgress (Nofe 7.2 5,133 35518
573,697 550,624

7.4  Operating fixed assets

Opening book value 524,105 515,009

Add:
Cost of addifions during the period / year (Note 7.1,1) 89 381 74,389
613,456 585,398

Less:
Book value of deletions durirg the penod ! year - Vehicies o7 5,293
Depreciation charged dunng the period ! year 43 965 S6.000
44 B2 65,293

568, 554 524,105
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Lin-audited Audited
31 March 30 June

2,015 2014
(Rupess in thousand)

7.1.1 Cost of additions during the period [ year
Plant and machinery 81,421 51,738
Stand-by equipment - 6,508
Elecirc instalations Jaldl 2 8BB4
Factory equipment - 290
Computers - 161
Elactric appliances - 420
Fumiture and fixtures - 11
Vehicles T.B16 12387
&% 381 74 388

7.2 Capital work-in-pro{ress

Piant and machineny 3133 35,519
130 35518

{Un-audited)

Third Quarier Ended rier ended |
3 March || 31 March 31 March 31 March
2015 2014 2015 2014

{Rupess in thousand)

B. COST OF SALES

Raw matarals consumad 1,178,584 1,188,165 3T 320 SGE 350
Stores, spare parts and loose
fon s consumed dd 325 34,343 2232 ¥ 50
Salaries, wages and other benafis 142 874 123,880 53,33 42,592
Fuel and power 184,531 184,964 54,108 54870
Siring material consumed 19,985 21,430 B 252 10,9498
Packing matendals corsumed 22 601 21,283 T.514 G875
Fopairand manbnance 2,576 3,400 1,074 1,175
Insumnce 2801 2, TES B16G BTH
Other factory overhaads 12,078 8,843 3,821 426
Depredation 38,866 27,038 13,102 12,072
1,650,320 1535745 543,080 505,486
Work-inprocess:
Opening stock | 1ﬁ.54?)| I 124anJ| 15,630 H 11,710
Closing stock . 1%6,925 (18,370 (682501 (18,370}
{378) (5,880) {1,285) {6,660)
Cost of good s maniufactured 1,643,242 16529855 541,785 428 828
Frished goods:
Opening stock 140,882 42 B30 71,342 106,033
Closing =iock (107 474) (63,647 (107 474) (63,647)
33,408 (21,017} (38, 132) 42386
Cosl of sales - purchazed for resale 5,830 = = =

1.689.180 1608 838 G065, 653 1,212
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THIRD QUARTER ENDED
31 March 31 March
(Rupees inthousand)
9. CASH UTILIZED IN OPERATIONS
Profit / {loss) before taxation (17,411} 070
Adjustments for non-cash chames and other itermns:
Depreciation 43,965 40402
Gain on sale of propery, plant and equpment (B43) {120}
Provision for stalf rairemeant oraluity 10,5858 B.2v2
Profit on deposits with Bank {18}
Finance cos! 3341 31,024
Debit balances whitien aff 2, BEE -
Cradit balances writen back {237} -
Provision for workers' profil partcipation furd - 1475
Working capital changes (Mote 9.1) (44, 084} {152.878)
23,467 (65,7/73)
g4 Working capital changes
Decrease /{increase) In current assets
Shores, spare parts and loose ols {1.322) 2215
Stock-In-frade (24,672) {138,369)
Trade debis (21,609} (21,570}
Loans and advances 2,748 {30,188}
short term prepayments (1,784} {1,188}
Other recelvables 13,027 7065
(103,612} {182 045)
Increase in trade and othar payablas 54 528 29167

(49 084}

{152,878}
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IDEAL SPINNING MILLS LIMITED
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1.

12.

13,

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise assocated companies / undertakings, other related parties and key
marnagement persannel. The Company in the normal course of business caries out trarsactions
with various relaled partes. Detail of ransactions and balances with refated parties are as

folloyws:
{Un-audited
_ Third quarter ended uarter ended
31 March | | 31 March # March 31 March
2015 2014 2015 2014
-{Rupees in thousand)
i) Transactions
Associated companies [ undertakings
Sale of goods and services 1,233 3,683 1.233 1,048
Fueal and powear purchaszad 1,761 11,044 30 212
Sarvices and other expenses paid 5,051 (429) aan (464
Directors’ loan
Loan repaid 26,200 500 10,000 {1.500)
Loan acquired 8,000 - 2,000 -
Remuneration paid to Chief Executive
Officer, Director and Executives 11,657 13.549 3,885 4,516
Company's confribudion o Employeas’
Prowident Furd Trust n L) - .

i} Period end balances

Long term financing including curment porion
Trade and athar payables

Trade debis
Loans and advances

FINANCIAL RISK MANAGEMENT

Un-audited Audited
31 March 30 June
2015 2014

-{Rupees In thousand)-—-—

148,565 172765

5.540 4,958

154 154
3,548 -

The Company's financial nsk managemsant objectves and policies sre consisteant with those
disclosed in preceding audited annual published fnancial statements of the Company for the year

ended 30 June 2014,

DATE OF AUTHORIZATION

This condensad intanm finangal mformakon was approved and authonizad for issus on 27 Apnl

2015 by the Board of Directors of the Company.
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14, CORRESPONDING FIGURES

In order to comply wih the requirements of Intemational Accounting Standard (IAS) 34 "Interim
Financial Reporting', the condensed interim balance sheet and condensed interim statement of
charmes in equity have been compared with the balances of annual audited finandal statements
of preceding financial yaar, whereas, e condarsed intarim proflit and loss account, condensead
intarim statement of comprehensive income and condensed inlerim cash fiow statement have
bean compared with the balances of mmparzsble period of immediately preceding fnancial year,

Comaspanding figures have besn re-arranged, wherever necessary, for the purpose of
comparison, however, no significart re-arrangemerts have bean made.

15. GENERAL

Figuires have been rounded off 1o the nearest thousand of Bupeas unkess othensze slated.

AMJAD FAEED OMER SAEED

CHIEF EXECUTIVE QFFICER DIRECTOR



