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IDEAL SPINNING MILLS LIMITED : 1st QUARTERLY ACCOUNTS

DIRECTORS REVIEW TO THE SHAREHOLDERS

Your Directors feel pleasure in submitting un-audited financial information of your Company for the period ended
30 September2017. i

FINANCIAL RESULTS September Se ptember
2017 2016
(RUPEES IN THOUSAND)

Revenue ' 658,021 567,410
Cost of sales (622,525) (551,537}
Gross profit 35,496 15,873
Distrbution cost 6,226) (5,490)
Administrative expenses (24,404} (23,569)
Other expenses {72} =
Other income 1,338 87
Finance cost [15,826) (10,082)
Loss before taxation {9,694) (23,181}
Taxation |8,507) (5,757)
Loss aftertanation {18,201) (28,338)
Loss pershare-basic and diluted (Rupees) ) [1.83) (2.92)

By the Grace of Almighty ALLAH, as planned and foreseen by your management, despite all odds of Recession and
sconomic down turn, with the Increased production capacity, up-gradation of plant and machinery, improved
quality and shifting unit into fine count your company has shown considerable improvement,

Gross Profit Margin has increased to 539% as compared to 4.15% for Financial year 2016-17 and 2.80% for
September Quarter2016. Loss before tax has reduced to 58% from the same Quarter last year which are clear signs

of progress.

Your management is confident that with the Blessings of Almighty Allah this trend will continue and your company |
will be able to pull out itself from Losses. * .

Board of Directors would like to extend their appreciation to all the team members and staff whose joint efforts
contributed to achieve these results and encou rage them to attain further goals of the company.

Onbehgk of the Board

Faisalabad ) {Amjad Saeed)
October30, 2017 . Chief Executive Officer
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IDEAL SPINNING MILLS LIMITED ~_1st QUARTERLY ACCOUNTS

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited) -
FOR THE HALF YEAR ENDED 30 SEPTEMBER 2017

NOTE QUARTER ENDED

30 September | | 30 September

2017 2015

(RUPEES IN THOUSAND)
REVENUE 658,021 567,410
COST OF SALES 8 (622,525) (551,537)
GROSS PROFIT 35,496 15,873
DISTRIBUTION COST (6,226) (5,490)
ADMINISTRATIVE EXPENSES (24,404) (23,569)

OTHER EXPENSES (72) »
OTHER INCOME 1,238 87
FINANCE COST (15,826) (10,082)
LOSS BEFORE TAXATION (5,694) (23,181)
TAXATION (8,507) (5,757)
LOSS AFTER TAXATION (18,201) (28,938)
LOSS PER SHARE-BASIC AND DILUTED (RUPEES) (183  (2.92)

The annexed notes form an integral part of this condensed interim financial information.

@l .
: i z
v )
AMJIAD SAEED OMER SAEED ADEELAHM‘ED’SHAHiD

CHIEF EXECUTIVE OFFICER DIRECTOR " CHIEF FINANCIAL OFFICER



IDEAL SPINNING MILLS LIMITED =~ 1st QUARTERLY ACCOUNTS

CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2017

QUARTER ENDED
30 September || 30 September
2017 2016

LOSS PROFIT AFTER TAXATION ' (18,201) (28,938)
OTHER COMPREHENSIVE INCOME
Items that will not be reclassified subsequently to
profit or loss = 5
Items that may be reclassified subsequently to
profit or loss - -
TOTAL COMPREHENSIVE LOSS FOR THE PERIOD © (18,201) (28,938)

The annexed notes form an integral part of this condensed interim financial information.

OMER SAEED ADE EMAH[D

AMIAD SAEED $
CHIEF EXECUTIVE OFFICER : DIRECTOR CHIEF FINANCIAL OFFICER



IDEAL SPINNING MILLS LIMITED j 1st QUARTERLY ACCOUNTS

CONDENSED INTERIM CASH FLOW STATEMENT (Un-audited)
FOR THE THIRD QUARTER ENDED 30 SEPTEMEBR 2017

NOTE QUARTER ENDED
30 SEPTEMBER | |30 SEPTEMBER
2017 2016

. {RUPEES IN THOUSAND)
CASH FLOWS FROM OPERATING ACTIVITIES
Cash generated in operations ’ 9 110,888 42,143
Finance cost paid (16,178) (5,533) -
Income tax paid (1,317) -
Staff retirement gratuity paid ) (3,235) (3,831)
Net increase in long term loans 23 -
Net cash generated from cperating activities 90,181 28,779
CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sale of property, plant and equipment 855 #
Capital expenditure on property, plant and eguipment (28,032) (9,289)
Net cash used in investing activities (27,177) (9,289)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from long term financing [ | 29,083

Sponsors' oan obtained | 69,000 -
Repayment of long term finanding (10,819) (11,042)

Short term borrowings - net L. . (26,305)
Net cash used in financing activities (61,622) (8,264)
NET INCREASE IN CASH AND CASH EQUIVALENTS 1,382 11,226
CASH AND CASH EQUIVALENTS AT THE

BEGINNING OF THE PERIOD 8,666 29,915
CASH AND CASH EQUIVALENTS AT THE END OF THE PERIOD - 10,048 41,141

The annexed notes form an htegral part of this condensed interim finandal information.

AMIAD SAEED OMER SAEED ADEEL SHAHID

CHIEF EXECUTIVE OFFICER ' DIRECTOR CHIEF FINANCIAL OFFICER
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IDEAL SPINNING MILLS LIMITED ~ 4st QUARTERLY ACCOUNTS _

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
- FOR THE QUARTER ENDED 30 SEPTEMBER 2017 :

1. THE COMPANY AND ITS OPERATIONS

Ideal Spinning Mils Limited (the Company) is a public limited company incorporatad in Pakisian on 08 June
1989 under the Companies Ordinance, 1984 and listed on Pakistan Stock Exchange Limted. Its registered
office is situated at Room No. 404-405, 4th Floor, Business Centre, Mumtaz Hassan Road, Karachi. The
factory is located at Tehsil Jaranwala, District Eaisalabad in the Province of Punjab. The principal activity of
the Company is manufacturing and $ale of yarn and chth. ’ )

2. BASIS OF PREPARATION

This condensed interim financial information is un-audited and is being submitted to shareholders as required
by Section 237 of the Companies Ad 2017, This condensed interim finandal information of the Company for
the Quarter ended 30 September 2017 has been prepared in accordance with the requirements of the
International Accounting Standard (1AS) 34 'Interim Financial Reporting' and provisions of and directives
issued under the Companies Act 2017. In case where requiremerts differ, the provisions of or directives
issued under the Companies Act 2017 shall prevall. This condensed interim finandal information should be
read in conjunction with the preceding audited annual published financial statements of the Compary for the
year ended 30 June 2017. )

3 ACCOUNTING POLICIES AND COMPUTATION METHODS

The accounting policies and methads of computation adopted for the prepa ration of this condensed interim
finandal information are same as applied in the preparation of the preceding audited annual published
financial statements of the Company for the year ended 30 June 2017,

4, CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The preparation of this condensed interim financial information in conformity with the approved accounting
standards requires the use of certain critical accounting estimates. It also requires the management to
exerdse its judgment in the process of applying the Company's accounting polides. Estimates and judgments
are continually evaluated and are based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances.

Durirg preparation of this condensed interim finandal information, the significant judgments made by the
management in applying the Company’s accounting policies and the key sources of estimation and
uncertainty were the same as those that applied in the preceding audited annual published financial
stataments of the Company for the year ended 30 June 2017,

Un-audited |[_ Audited
30 Sep 30 June
2017 2017
5. LONG TERM FINANCING (RUPEES IN THOUSAND)
Secured ;
From banking companies 352,923 369,513
Unsecured
From sponsors directors / shareholders 284,014 215364
636,937 584,877

Less: Current portion shown under current fiabilities 90,476 101,304

546,461 483,573




IDEAL SPINNING MILLS LIMITED 1st QUARTERLY ACCOUNTS

6. CONTINGENCIES AND COMMITMENTS
a) Contingencies

i) Guarantees of Rupees 23.918 million (30 June 2017: Rupees 23.918 million) have been given by the banks
of the Company to Sui Northern Gas Pipelines Limited against gas connections and to Faisalabad Hectric
Supply Company Limited against electricity connection.

ii) The Company is contingently liable for Rupees 2.812 million (30 June 2017: Rupees 2.812 million) on
account of Sindh infrastructure cess not ackrowledged in view of pending appeal before appellate
authorities. The related provision is not made in this condensed interim finandal information in view of
favourable outcome of the appeal.

b) Commitments
i) Letters of credit for capital expenditure are of Rupees 2,638 milfon (30 June 2017: Rupees Nil),

ii) Letters of credit other than for capital expenditure are of Rupees 36.757 Million (30 June 2017: Rupees

4.969 million).
Un-audited Audited
30 Sep ‘30 June
2017 2017
(RUPEES IN THOUSARND)
Y PROPERTY, PLANT AND EQUIPMENT
Operating fixed assets (Note 7.1} 921,193 914 569
Capital work-in-progress (Note 7.2) i 161,639 166,419

1,082,892 1,080,988

7.1  Operating fixed assets

Opening book value 3 914,485 699,150

Add:

Cost of additions during the period / year (Note 7.1.1) 28,032 287,456

Effect of surplus on revaluation - _

28,032 287,456

Less:Book value of deletions during the period [/ year (Note 7.1.2) 802 6,600
& 941,715 980,045

Less:Depredation charged during the periad [ year 20,522 65,477

921,193 914,569
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Un-audited Audited
30 Sep 30 June
017 2017

{PUPEES IN THOUSAND)

7.1.1 Cost of additions during the period / year

Buildings on freehok land - 755
Plant and machinery . 25,898 261,911
Electric.installations ' - 1,929 13,430
Factory Equipment . 31 -
Computers - 60
Elecdtric appliances 174 243
Furniture and fixtures - 705
Vehides " 10,352
28,032 287,456
7.1.2 Book value of deletions during the period [ year
Plant and machinery 802 5,147
Vehides - 1,453
802 6,600
7.2 Capital work-in-progress
Buildings on freeshold land 60,699 46,145
Plant and machinery 98,202 107,676
Advance against plant & madhinery = 10,000
Advance against vehicles 2,598 2,558
161,699 166,419
(Un-audited)
Quarter ended
30 Sep 1 30 Sep
2017 2016
(RUPEES IN THOUSAND)
COST OF SALES
Raw materials consumed 382,581 331155
Stores, spare parts and |oose
tools consumed 19,288 15,073
Salaries, wages and other benefits S ) 81,488 58,048
Fuel and power 76,694 64,294
Sizing materials consumed 7,742 10,378
Qutside processing/conversion charges ! 9,050 3,341
Packing materials consumed 11,339 9,010
Repair and maintenance B17 621
Insurance : 1,107 Fa4
Other factory overheads : 1,431 149
Depreciation ' : 19,176 13311
610,509 507,074
Work-in-process
Opening stock \ 20,1&, 19.?ﬂ
Closing stock {23,309 (13,298
' {3,199} 6,421
Cost of goods manufactured 607,310 513,495
Finished goods s i@ 2
Opening stock 105,293 “ 102,303
Closing stock {90,078) {64,261)
15,215 38,042

672,595 51537




IDEAL SPINNING MILLS LIMITED

ist QUARTERLY ACCOUNTS

9.1

CASH UTILIZED IN OPERATIONS

Loss before taxation

Adjustments for non-cash charges and other items: -

Depreciation

Gain on sake of property, plant and equipment
Provision for staff retirement gratuity

Finance cost

Working capital changes (Mote 9.1)

Working capital changes
(Increase) [ decrease in current assets

Stores, spare parts and loose tools
Stock-m-trade

Trade debts

Loans and advances

Short term deposits and prepayments
Other receivables -

Increase in trade and other payables

{Un-audited) .
uarter ended
30 Sep 30 Sep
2017 2016
{RUPEES IN THOUSAND)
(9,694) (23,181)
20,522 14,635
(33} 5
4,561 4,240
15,826 10,082
79,726 36,367
110,888 42,143
(3,458) 6,301
85,999 53,444
(9,489) 27,832
4,171 {10,051)
(3,693) (3,079)
{3,183} (85,382)
84,347 {10,935)
(4,621) 47,302

78,726 36,367
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IDEAL SPINNING MILLS LIMITED

1st QUARTERLY ACCOUNTS

11,

12,

13,

14.

15.

TRANSACTIONS WITH RELATED PARTIES

The related parties comprise associated companies / undertakings, other related parties and key
management personnel. The Company in the nomal course of business carries out transactions with
various related parties. Detail of transactions and balances with related parties are as follows:

‘ {Un-audited)
Quarter ended

L 30 Sep
2017 |

(RUPEES IN THOUSAND)

i) Transactions

Associated companies / undertakings

Purchase of goods - 4,724
Fuel and power purchasad 337 286
Szle of goods - 3,154
Services and other expenses paid = 14

Directors' loan

Loan repaid 350 -
Loan acquired 69,000 3,000

Remuneration paid to Chief Executive
Officer, Director and Executives . 3,965 4,994

FINANCIAL RISK MANAGEMENT

The (;‘r}mpany's financial risk management objectives and policies are cmsi'stent with those disclosed in
preceding audited annual published financial statements of the Company for the year ended 30 June
2017,

DATE OF AUTHORIZATION

This condensed interim fnancial information was approved by the Board of Directors of the Company
and authorized for issue on 30 October 2017, -~

CORRESPONDING FIGURES

In order to comply with the requirements of IAS 34, the condensed interim halance sheet and
condensed Intedim statement of changes in equity have been compared with the balances of annual
audited finandal statements of preceding financial year, whereas, the condensed interim profit and foss
account, condensed intesim statement of comprehensive income and condensed interim cash flow

statement have been compared with the balances of comparable period of immediately preceding
financial year.

Correspending figures have been re-arranged, wherever necessary, for the purpose of comparison,
however, no significant re-arangements have been made.

GENERAL

Rgures have been rounded off to the nearest thousand of Rupees unless otherwise stated.

AMIAD FAEED OMER SAEED ADEEL ms’gsHAHm

CHIEF EXECUTIVE QFFICER DIRECTOR CHIEF FINAMCIAL OFFICER
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