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IDEAL SFINNING MILLS LIMITED 15T QUARTERLY ACCOUNTS

DIRECTORS’ REVIEW REPORT TO THE SHAREHOLDERS

The Directors of the Company have pleasure m submitting their report together with the
Un-Audited financial statements of the Company for the period ended 30 September 2015,

September  September

HIGHLIGHTS 2015 2014
[RUPEES IN THOUSANDY

SALES 556,10 B35, 351

GROSS PROFT L 002 22400

(LOSSYPROFIT FROM OPERATIONS (19.352) 763

(LOSS) PROFIT BEFORE TAXATION ERI115) (8. 084)

(LOSS)/ PROFIT AFTER TAXATION (33.8149) (14,435)

EARMING PER SHARE-BASIC &

DILUTE ¥R upees) (3.41) {1.46)

Textile Industry of Pakistan s passing through a critical phase of ity history, The main
reasens for deterioration of textile performance are factors like hike in electrical tanff,
eneriy crisis, increasmg cost of mput, Instability in market pnices, loss of expont orders and
mmport of yarn which have affected textile sector badly,

Due to all these factors earnings of the company goes to negative zone resultantly suffered
after tax loss of rupees 33819 Million as compared o loss of rupees 14.445 for the
corresponding quarter of kst year.

The Company will however ke all efforts for improvement where ever possible.

FUTURE PROSPECTS

Econonyy of Pakistan will remain doldrums in current year dee to depressed market
condition , high inflation, hike in prices of all inputs, antidumping duty mpose on polyester
fibe r,h Critical gas and electric load shading, drop in the size of cotton crops dug 1o pesticide
altach.

Management of your company has an opinion thal no sign of improvement is expected in
near future. So, financial result of the remaining vear may be the same as of the first quarter
of the year.

The Dwectors wish 1o express their gratitude (o our valued chents and bankers for the co-

operation extended by them during the course of business activitics. The Directors also
wish to place on recond therr appreciation for the hard work mnd devoted services of the

staff members and workers of the company.

Dated: October 26, 2015 Aé A:!; SAEED

Faisalabad . Chief Executive Officer
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IDEAL SPINNING MILLS LIMITED 15T QUARTERLY ACCOUNTS

CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (Un-audited)
FOR THE QUARTER ENDED 30 SEPTEMBER 2015

NOTE QUARTER ENDED
30 September || 30 September
2015 2014
=seeeeeee{Rupees in thousand)
SALES 556,194 636,351
COST OF SALES 8 (555,192) (613.950)
GROSS PROFAT 1.002 22 401
DISTRIBUTION COST (3611 (4.243)
ADMINISTRATIVE EXPENSES (16,749 {18.860)
OTHER EXPENSES . .
—_— (2303)

(19.358) (702)
OTHER INCOME 6 1465
(LOSS) | PROFIT FROM OPERATIONS (19,352) 763
FINAMNCE COST (9.763) (8.847)
(LOSSYPROFIT BEFORE TAXATION (29,115) (8.084)
TAXATION (4.704) (6,361)
(LOSS)/ PROFIT AFTER TAXATION __ (33sigy (14.445)
(LOSS)f EARNINGS PER SHARE - BASIC
AND DILUTED (RUPEES) {3.41) {1.48)

The annexed notes form an integral pant of this condensed interm financial information,

AD SAEED OMER SAEED

CHIEF EXECUTIVE OFFICER DIRECTOR
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CONDENSED INTERIM STATEMENT OF COMPREHENSIVE INCOME (Un-audited
FOR THE QUARTER ENDED 30 SEPTEMBER 2015

QUARTER ENDED

30 September|| 30 September
2015 2014
—--—- (Rupees in thousand)

(LOSS)/ PROFIT AFTER TAXATION (33,819) (14,445)

OTHER COMPREHENSIVE INCOME

ltems that will not be reclassified
subsequently to profit or loss:

Recognition of actuarial loss on staff
retirement gratuiy & 5

ltems that may be reclassified
subsequently to profit or loss - -

TOTAL COMPREHENSIVE (LOSS)/
INCOME FOR THE PERIOD (33,819) (14,445)

The annexad notes form an inkeqgral part of this condansed inkenm fnancial information,

CHIEF EXECUTIVE OFFICER DIRECTOR



IDEAL SPINNING MILLS LIMITED

15T QUARTERLY ACCOUNTS

CONDEMSED INTERIM CASH FLOW STATEMENT (Unaudied)
FOR THE QUARTER ENDED 30 SEPTEMBER 2015

CASH FLOWS FROM OPERATING ACTIVITIES

Cash utilized in operations

FFi rumficaly €20 el

oo fax pad

Stalf retinemen! gratulty pikd

M fincresss) | decnesse in long lerm deposils and prepeymonte
Ml dpcrEags 0 1o lefm Gmns

Mot cash utilized In operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Procoeds kom sale of properly, pani and el pmisni

Caplal expendiiura on proparty, plant and aguipment
Cercresa in long ferm bans

Hat eash used in maasting activiies

CASH FLOWS FROM FINANCING ACTIVITIES

Repaymant of inng erm financing
Proceads kom kehg tem inancing
Prafil on depasts with bank

Sheort term bormmaing s - nel

Hot cash from financing activities

KROTE

MET INCREASE / (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQIWWALENTS AT THE
BEGINMING OF THE FERIGD

CASH AND CASH EQUIVALENTS AT THE END
OF THE PERIDD

CAUARTER ENDED
30 Soplembor 30 Seplember
2015 2014
{Puipeas in thousand)
(7542 [17.474)
(8438 (520
{1575 =
E {1.53%)
(B5.440) (22.267)
= 1. 60
(20389 {B,421)
___3m4) _ (40)
(3283 (A.851)
(21,3348 -
50809 -
g
a1
129803 12 1l
11,550 {15.074)
24 578 32 206
35278 17. 12

Thia armexed noles fonn an indegml pan of this comdensed sdedm firancal indormation

CHIEF EXECUTIVE OFFICER

i

OMER SAEED
DIRECTOR
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IDEAL SPINNING MILLS LIMITED 15T QUARTERLY ACCOUNTS

SELECTED NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (Un-audited)
FOR THE FIRST QUARTER ENDED 30 SEPTEMBER 2015

1.  THE COMPANY AND ITS OPERATIONS

Il Spinning Mis Limited (lhe Company) is 8 public kmited company incorporated in Pgkisian on 08
Juni 1989 undier B Companis Odinance, 7984 and Ikted on Karach and Lahone Stock Exchanges
Pakistan. its regstered office is situsted 81 Room No. 404405, 4th Fioor, Busingss Contre, Mumesz
Hassan Road, Karachi The factory ks localed at Tehssl Jaranwala, District Fakcalabad in the Provinee of

Purijab. Tha prncipal aclivity of the Comgpany s mamiachrng and sale of yarm and dofh.
2 BASIS OF PREPARATION

This condensed inlenm financal information is unaudted and & beng submibed o shareholders as
required by sechion 245 of the Companies Ordnance, 1884, This condensed intedim Bnancial information
of i Company for tho firsl quarter ended 30 September 2015 has been prépared in accordpncs with
the requirements of the Intemational Accounting Standard JAS) 34 ‘Interim Financial Reporting' and
provisons of end deedives Emsed under the Companies Ordnance, 1964, In case whers requirements
ciffer, the provisions of of directives issued under the Companies Ordinance, 1984 have beon folowad,
This condensed mtgrm finpnoid information should be read in comjunction with the sudied annual
publishad financisl statemenis of e Company for the year anded 30 Juhe 2015,

i ACCOUNTING POLICIES AND COMPUTATION METHODS

The acoomniing polces and mathods of computation adopted for the praparation of fhis condensed

interim finandal information are gpme g5 appled in the preperation of the preceding audited annual
pubilishisd firancial stalements of B Comgany for the yaar ended 30 June 2015,

4. CRITICAL ACCOUNTING ESTIMATES AND JUDGMENTS

The peparaton of the: condensed interm fmancil nformation i conformsly with the approved
scoountng standards requires the wep of certain oriical acoounting esBmates. |1 also reguires the
management 1o sxercise s pdgment in the process of appigng the Company's accounting polcies.
Estimates and judgments are continually evahated and are based on historical exparencs and othes
faciors, Hldmlng expectations of fulure evenis thal are beleved to be reasonable under the

g%ing prapm:m of this condensed interim financkal nformatan, the sgnficant pdgments made by Lhe
manageméent in applying the Company’s accounting policns and the kiy sounss of estmaton and
uncertainly were the same as those thal applied in the preceding agdied anmnual publshed financial
sisteman s of the Company for the year ended 20 Juna 2015,

30 Sepmber 30 Juno
| 205 2015

| Rupees in thousand)

5 LONG TERM FIRANCING

Opening balance 287,563 190 Bad
Add: Oblained during the pericd | year 59,800 144,831
Less: Repaid during the period | yeat 21,334 57012

326128 287560
Less: Cumenl portion shown under current liabditles 20342 30578

206,786 247 587




IDEAL SPINNING MILLS LIMITED 15T QUARTERLY ACCOUNTS

[ CONTRGENCIES AND COMMITMENTS
a) Contingancies
Guaraniees of Rupees 18.605 millon (30 June 2015 Rupees 18.606 million) have bean glvan by the

banks of the Company lo Sul Moihem Gas Pipelines Limiled againsl gas conneciions and Lo
Faisalshad Electne-Supply Company against alectricily connection,

1] i} Tha Company s contingantly labie for Rupaas 1.1.28 milken on account of Sindh infrastucone cass
mt acknowledged o vew of pending appaal before appellaie authorilies. The refated prosision is nol
made In tiess fnancal stalemants B view of Bvourabis oulcome of B appesal

iy  Postdalaed cheques of Rupees 4015 milfon (30 Jure 2015 Rupess O milion) ame ssued 1o customs
authoritias in respedi of dulies on imporded mabariad availed on the bess of consumpiion. I documenis
arg nolt provided on dun datos, chisgu es issusd as securty shall by encashabin

b} Commitmants

i Legems of credi for capial expendiure & amouniing & Rupees 8541 milion (30 June 2015 Rupees

0462 milion )
i) Leflar of credi ofher than for capial ecpendiure areof Rupess 17.974 milion (30 June 3015 Rupess
25 591 milion ).
U=l b Audited
30 Soptembar 3 June
2015 2015
{Rupees in thousand)
T PROFPERTY. PLANT AND EQUIFMENT
Dperatng fxed assebs (Mole 7.1) 808,831 065,77
Capital work-n-progress (Mowe 7.0 23,850 54,041
—m Amﬂh
7.1 Operating fixed asseis
Opening bock value 5EE. 7T 524,105
A
Cosl of additiors durng (he pedod | year (MNota 7.9.1) =t 104 B2
525,351 628927
Less:
Book value of deletions during the pariod | year - Vehicks g ” a64
Dogrocialion danged during the period [ 'year 15,590 | B2 |
15,520 63,155

08,831 555, 77!




.11 Cost of additions during the pariod | year

Piantand machinery
Suand-by equipment
Eleciric instalatons
Faciony squipmuant
Comipailars

Eleciric pppiancas
Furniture and fixhures
Vehices

T.2  Capltal work-in-progess

Buldirig
Plang and machinary

COST OF SALES

Raw ma@nials corsumed
Swres, spare parts and loose
iools conswmed

Salanes, wages and oiher benalis
Furel @nd poser

Sizing material consumed
Packing matafas congumead
Repair and mantananca
Insuranca

Other factory overteads
Dapreciafion

W iork-in-process:

Opening stock
Closng shock

Dozl of goods manilsei fed

Finishad goods:

Opaningatock
Closing stock

Cosl of sadas - purchased for resals

IDEAL SFINNING MILLS LIMITED 15T QUARTERLY AGCOUNTS

Un-audiod MAudited
30 September 30 June
2015 015

{Rupees in thousand)

57 615 692 250
. oy
- 525
T3 .
1,682 8,840
% 580 104 822
23850 17712
- 36,320
23 850 54 041
r gnded
30 Septemnbar || 30 Saptembar
2015 204
382,142 308370
W476 10,085
56,368 43852
G 0B T2 EoS
10,138 7520
7,861 7006
422 Ba2
™ SE2
1020 1,811
4211 13.05
655,524 656,302
AT 16,547
{18.281) (193615
(107} (1,814}
855417 554 4E8
87 805 140 62
{124,559) {B1 420}
(36, 754) 50462
“36.529

38192 613850
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Quarter andoed
30 Septembaer || 30 September
2015 2014
[Rupaas n thousand)
- CASH UTILIZED IN QPERATIONS
foss bafore taxaticn (29.115) {B,084)
Adjustments for non-cash charges and other lterms:
Daapraciation 15,520 14374
Gain on sale of proparty, plant and equipmant - (643)
Provision for staff retirement grakuity 3,540 2. 522
Prafit on deposits with bank {6 -
Firanca cost 9,764 & a4y
Working capitsl changes (Note 9.1) {75.130) {28,590)
(75427) {11,474)
8.1 Working caplial changes
Dacmasa | {increase) In current assais
Stores, spane pirts and koose (ool
Shotk-n-trade
Trade dobis
Loans and advancas:
Shaort lom prapaymants
Othar recaivables
(103,271}
Increase in rade and oher payables 28,141 .
(75,1301 {28,590}

P [ LRl ry 3 T an 1687 (R ] [ L=} o, e Lo
Gt o pamem — I L i IRELmy L LEAT L
el [ [EEE ] [y LR L] 134 L 1 LN Fhigt
D [l o s o - - [ =i o
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IDEAL SPINNING MILLS LIMITED 15T QUARTERLY AGCOUNTS

11. TRANSACTIONS WITH RELATED PARTIES

Tha related paries comprise assccialed companias ! underakings, other relaled paries and key
management personnal, The Campany in the normal cowrse of business carres oul transactions with
various relatad parias. Datail of ranssctons and alances with related parlies are as follows:

Quarter ended
30 September || M Sepembar
2015 2014

i) Transactions
Associated companies | undertakings
Purchase of services 16,348 .
Fusl and power purchzsed 224 610
Services and olhar expenses paid 182 4
Dimctors’ loan ’
Loan rapaid 12.400 10,200
Loan acquikd 41,400 a
Ramigneration pasd b Chel Executiva
Otficer, Director and Execufives 4,299 4,086

12. FINANCIAL RISK MANAGEMENT

This Comgany's financinl sk management objectives and palicies ate consithend with those disdosed in
preceding audited annual published financial stalemants of the Company for the yaar anded 30 June
2015.

13. DATE OF AUTHORIZATION

This condansad intedm Snancial information was approved and authormed for Bsus on 26 Oclober 2015
by the Board of Direclors of the Company,

14. CORRESPONDING FIGURES

In drdario comply with the requirements of Inlémational Accounbng Standard (IAS] 34 ‘Intérim Financial
Raporting, the condensed interim balance sheet and condensaed interm statement of changes in equity
hawe been compared with the balances of annual audied Brancial statements of preceding REnancial
year, whareas, the condensed interim profit and less acocount condensed interm statamant of
comprehensive ncome and condensed interm cash Bow sialemant have bean comparsd with the
balsnoas of comparable period of immadataly pracedng Rrancia year.

Correspondng fgures have been re-arpngod, whergwver necpssary, for the purpose of comparson,
howevad, fo significant re-arrangemants have been made.

15. GEMERAL

Figuras hava baen roundad off o the nearsst thoosand of Rupess uniass oenMse stasd.

AD ED OMER SAEED
CHIEF EXECUTIVE OFFICER DIRECTOR



